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Small Treasury Notes 

of 1815 

A Prototype Circulating Currency 

Supplementing 

The Financing of the War of 1812* 

by Forrest W. Daniel (deceased) 

SPMC Charter Member #121 


Foreword 

The Small Treasoiy Notes of 1815 were the first attempt by the United 
States govern m men t to issue a circulating paper culTenc\^ Their issue came only 
after a desperate attempt to finance the War of 1812 by borrowing money alone* 
Because taxes were nor levied immediately to pay oft those loans, sales lagged; so 
to make up for the deficiencies in borrowing, one-year Treasury Notes hearing 
interest were issued from the time of the first Loan in 1812. 

The Small Treasury' Notes bearing no interest were issued in 1815, after 
the war was over, into a period of monetaiy instabilin\ 1 he state^chartered banks 
had suspended specie payments in most of the country and tlieir bank notes were 
at great discount. The government was nor able to withdraw its own funds 
deposited in diose hanks in money acceptable at par at any distance from the issu- 
ing bank. 

The Small Treasury Notes in denoiiiinacions S3, $5, SlO, $-0 ^^nd S50 
were receivable for all dues ro the Federal Government according to the text; 
they were payable to bearer in fact (although not so stated) and were acceptable 
for currency usage throughout the nation. Although not a legal rentier, the Small 
Treasury Notes sen ed the nation as a circulating medium of exchange for anyone 
willing to accept them. Public journals of the day said they were welcomed by the 
people and circulated at par in most of the country. 

This study concentrates on the intricacies of the |>repa ration and circula- 
tion of die Small Treasury Notes. Treasury Department correspondence has 
been sifted for some of the human interest quirks behind the preparation, ship- 
ping, handling and storage of the notes before they were issued to the public, as 


* Winner of 2002 SPMC George W. Wait Award 
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well as dishurseJiient to gayer luiient fiscal agents. Here is some of the inside 
story of the Small Treasmy Notes known only to officials at the Treasury 
Department. 

But first related here is the struggle to obtain Rmds to finance the war 
effort and maintain the commerce of the nation. Many money lenders were 
unwilling to lend their money to the government^ so many of the bonds were 
sold at a discount ^ more dian doubling the cost of the war. The suspension of 
specie payments by the banks removed much of the v'alue of their bank notes. 
Those conditions set up the need for a viable, circulating national paper money, 
'fhe Small 'freasury Notes were issued to fill that void. 

Part I 

Introduction and Background 

The United States went into the \A"ar of 1812 without the power to 
le\y any internal taxes to pay for the war. The same would be true for the 
Mexican War anti the Civil War, as it had been for the Revolutionary War. By 
the time Congress did get around to levying taxes the war was nearly over, and 
by the time the bulk of the tax money became available the war was over. 
Congress believed the w'ar could be financed diroiigh loans alone, and that was 
the course it attempted to follow. 

Had Congress [provided, from the first, tor taxes to repay the loans, 
rather dian basing them only on the faith of the nation, their sale might well 
have been less difficult. But as it was, there was serious opposition to the war 
from mercantile interests in the Northeast, represented largely by the Federalist 
paj‘t\% The t^ery [people W'ho were best able to provide the funds were opposed 
to the war. As a result the treasuy was forced to sell its bonds at great discount, 
even to the point of offering additional annuities to the purchasers. 

Ultimately the people had to pay $80,000,000 plus interest for the near- 
ly $34,000,000 of hard money received fixun the loans. ^ The actual monetan^ 
cost oi the war was mare than daubled because of opposition to the war in 
Congress and out, difficvdty in borrowing money, and ineptitude in the execu- 
tive department, especially the treasurj^ Lack of a standing army and an officer 
eurj^s composed only of elderly Revoiutionary VV^ir veterans did not inspire a 
great out- pouring of national faith in the war; that did not help either. There 
were some major naval victories, however, which sustained national honor. 

From the beginning, Congi’css had doubts about the success of the first 
loan it proposed to finance a new military^ and naval force. Its legislation pro- 
vided lor an issue of Treasuty Notes to fill any deficiency in case receipts fell 
short of the goal. - Those Treasiuy^ Notes, especially the later Small Treasury 
Notes of low denominations, were the protDt)y>es of later United States govern- 
ment paper money. Federal paper money was not issued on a permanent basis 
until 1861. Doubts about the stahiliy of paper money remained from die disas- 
trous depreciation of the Continental Currenq' of the Revolution and some of 
the state issues of the Confederation period. Those doubts w^re stated clearly 
in the Congressional debates; but Treasmy^ Notes became an important factor 
in the financing of the War of 1812. 

It had been clear for a number of years that war was inevitable; the 
question w^as when and with whom. The United States had come to blows with 
France in 1799. Later, during the presidency of Thomas Jefferson, a naval 
building program was enacted, but it was plagued with inefficienc)" and cost 
over-runs, Jelfersoii did not wish a war and made even' effort to avoid it. 

I be Napoleonic wars in Europe brought great prosperity to American 
shipping interests. Neutral American commerce became die dominant force in 
European trade, but that prosperity brought the risk ol capture by war ships of 
the belligerents. Those raids extended even into Am ei lean coastal w-aters. 
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Depredation of American ships by the British and French forced remliation by 
die United States. 

An embargo of all trade with Europe in the tall of 18{)7 brought ruin to 
.•Vinerican commerce. With the ships held in port the government had little 
income from import duties and had to resort to borrowing money in ISIO. The 
embargo was partially lifted by a non -intercourse act in 1809 which prohibited 
trade widi Great Britain and countries under French control; it also provided for 
lifting restrictions on trade with those countries if they ceased violating neutral 
rights. The difficulties continued. American ships and cargoes were confiscated 
and sold by the French and the British added the impressment of sailors from 
.American ships to ser\^e in the British navy. By the time war was declared in 
1812, die British had seized more than 900 /Vnierican ships and die French more 
than 550. ^ V\dien it reached the point of war, British tratle restrictions and 
impressment of ^Aiiierican sailors became the overt excuse and England became 
the enemy. 

Eleven days after Congress declared war on June 18, but before the news 
reached England, the British government revoked the orders in council wliich 
had been the chief source of grievance to America. That action would have per- 
mitted resumption of trade between the two nations, and immediately after Its 
passage large quantities of merchandise were shipped from England. On arrival 
those goods produced duty income to the United States ol about S 5, 000, 000, an 
unexpected windfall at the beginning of the war. 

Treasury Management 

Ail was not well at the Treasury Department and President James 
.Madison had neither the power nor the will to place the department in capable 
hands. That caused a great deal of difficulty in financing the war. Secretary of 
the Treasuri' Albert Gallatin had seen the prospect ot war several years before it 
broke out. He suggsted levying ta.xes to build up a defense fund, but his warning 
went unheeded. At the outset of the war he suggestCLi diat enough tax revenue be 
raised to meet the expenses of the peace-time establishment plus interest on pre- 
sent and future loans. The cost of the war could then be met by borrowing 
money. Gallatin's proposal met stiff resistance in Congress, even from his own 
party. General Samuel Smith, (M and and) [Democrat leader in the Senate, was 
strongly opposed to Gallatin. Even though Gallatin's power was nearly gone, 
President Madison refused to replace him. With the nation on the brink of war, 
Gallatin had been secretary for twelve years and he was the best man tor the job.^ 

In September 1812 Count Roma nzoff suggested to John Quincy Adams, 
American minister at St. Petersburg, that the Emperor ot Russia was willing to 
act as mediator to help settle the differences between the United States and 
England. A formal invitation came in March 1813. The United States juniped at 
the chance for a meeting, sending Albert Gallatin and James A. Bayard, a promi- 
nent Delaware Federalist, along widi .'Vdanis to St. Petersburg before determin- 
ing that any such negotiations were even possible. England declined die offer of 
mediation in St. Petersburg, preferring direct negotiations with the Americans 
later at Ghent in Belgium. ^ Negotiations finally begun on August 7, 1814, but it 
was more than four months before agreement on a treaty was finally reached on 
December 14. 

MTien Gallatin was sent to St. Petersburg early in 1813 William Jones, 
secretary’ of the nav)^ and Philadelphia shipping merchant, was named acting sec- 
retan'^ of the treasim^; a post he held from May 1813 to Jamiary 1814. Jones' lack 
of qualification for the position was emphasized when he upset regular treasuiy 
procedure with his own rulings. He did, however, suggest that revenue he raised 
by taxation, but Jones did not press the issue, shrugged, and said Congress could 
do as it saw fit. ^ 



Treasury Secretary Albert Gallatin 
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Treasury Secretary Alexander b Dallas 


Madison might have replaced Jones with a sironger personality but 
Gallatin did not resign the secretary's post when he went to Europe* Getting 
the negotiations underway took longer than expected and Gallatin Finally 
resigned early in 1814. The man Madison believed best qualified For the trea- 
sun^ post, Alexander [. Dallas, a Pennsylvania lawyer and political activist himib 
iar with the llnanciiil comniiinin^ and a confidant ol Gallatin, could not have 
been con Firmed at that time since l>oth senators from his home state were 
opposed to him. SenatoJ' George W. Campbell oF 1 ennessee, who had sened 
as chairman of the Mouse Ways and Means Committee, became secretaiy* 
Campbell, coo, could not handle the job. '"Jones was too ignorant, and 
Campbell too weak, to grasp baldly questions of finance.” ^ 

At last, in October 1814, the senators from Pennsylvania agreed to 
accept A. J. Dallas as secretary of the treasun^ Me gave fresh impulse to die war 
in die few months it lasted after his appointmenL ® 

Buinliling in the Treasury Department cannot be blamed for all the 
monetary woes during the w^ar. In the face of impending hostilities the 
Democrat majority in Congress dismantled what would have been a source of 
funds Lluring the war and a stabilizing influence in the post-war period— The 
Bank of the United States. IJie bank was a creation of the Federalists and had 
bitter enemies From the First in spite of its success. 

The Bank of the United States 

\\4th the establishment of the Federal government under the 
Constituti{)n, Secretary of the Treasur)^ .Ale.xander ITamilton, a Federalist, sub- 
mitted a plan for a "financial institution to develop the national resources, 
strengthen the national credit, aid the rreasur\' Department in its administra- 
tion and provide a secure and sound circulating medium For the people. Tn 
1790 he sent C'ongress a report on a national bank There was opposition From 
the minority Democratic part}', which held the belief that the power to create 
banks, or any corporate l>ody, had not been expressly delegated by the 
Constitution to Congress, and therefore was not possessed by it. Democrat 
I homas JeFfenson said it did not Fall within the implied powers of Congress 
since the hank w^otikl he an expedience, not a paramount necessity. Hamilton's 
view s prevailed; the Bank of the United States w^as incorporated on Fehruaiy 25, 
1791. 

The capital stock consisted of 25,000 shares of $400 each, payable one- 
fourth in gold and silver and three-fourths in public securities. The government 
took one Fifth oF the shares, $2,000,000, paid in ten installments. The govern- 
ment's shares were sold in 1796, 1797 and 1802 at advances of 25, 20 and 45 per 
cent. Eighteen thousand shares of the bank's stock were held abroad and 7,000 
in the United States, a point which became important wJien the bank xvas liqui- 
dated after twentyyvears ofsticcessfid management. *** 

.Albert Ciallatin listed the advantages to the government provided by the 
hank to be: 

(1) saFe-keeping of the public moneys; 

(2) instantaneous transmission of the public moneys anyw here in the nation; 

(3) increased circulation to facilitate collection of revenue; 

(4) loans to the government. 

Another service to the nation provided by the bank was an issue of 
notes which w^ere jiayable on demand in gold or silver at the bank, or at any of 
its liranches. Notes oF the Bank oF the United States w ere receivable for all pav- 
nients to the United States government. 

WTien time lor the renew a 1 oF the bank's 20-year charter came near, its 
Democrat opponents were in control of Congress, but the prediction of dire 
consequences wHiich would follow dissolution of the bank softened some of the 
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opposition. Foreign ownership of n majorin' of stock in the hank was nor the The Bank of ihe United States 

great objection to the hank that it might hvive been — those shares had no vote in 

its management — rather, it was the high rate of interest paid by Americans to 

foreign countries, 'The fijtal vote nor to re-charter the bank was delayed until 

only eleven days before the old charter was to expire. Even a grace period to 

wind up the hank's affairs was denied. 

The liquidation of the Bank of the United States began in February 
1811, and while it did cause serious economic difficulties it proceeded without the 
disaster which had been predicted- It was the timing of the dis.solution which 
caused much of the dif'ficulct^ The United States w'as approaching war with 
Great Britain, a war opposed by the Federalists and commercial interests who 
were advocates of the bank. 

It is likely the liquidation of the Bank of the United States contributed 
greatly to the difficult)^ in raising money for the anticipated deficiency loan of 
1810, The loan was offered in the final quarter of 1810; had the Bank’s charter 
not been in jeopardy, a simple borrowing would have eliniinaced the need for the 
bo n ds , .A t i ts s LI s p en si on , di c 1) a n k h a d to call in all o f i ts o u tsta n d i n g 1 o a n s , Eve n 
though the notes were shoi’t-tei'm, pressure was placed on each of the laorrowers 
to raise money elsew'here or face some losses. Money accumulated in such quan^ 
tides that 70 per cent of die capital of the Bank was paid to stockholders by June 
I, 1812, (the war began on jime 18) and another 18 per cent by the first of 
October, That resulted in more than $7,{)(K),{K)0 of specie being withdrawn from 
the nation by foreign stockholders in the year before the war began. It also 
meant a loss of 515,000,000 in bank credits and a source for loans to die govern- 
ment. The recievability of notes of the Bank of the United States expired on 
.March 19, 1812, 

Capital payments to United States stockholders in the bank and other 
available money fioAved into two channels, lioth aw ay from government securities. 

In New England, where opposition to the war was strong, specie in Massachusetts 
banks rose from $1,706,000 in 1811 to $7,326,000 in 1814. Other capital went 
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into organizing local lianks; 120 were cliarrered within four years and die first 
big hanking boom vvas on, *- 
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Part n 

The War Loans 

With the Bank of the United States, the nation's "central bank," out of 
existence, large shipments of gold being remitted to Europe to repay stockliold- 
er$ of the bank and American anti-war financiers squirreling their share of the 
money in their own lianks, the United States set out to finance a war. Lhe 
Lbhted States was without internal taxes. Since the establishnieiit of die nation, 
revenue froin import dudes and levies on the tonnage of merchant ships had 
been sufficient to pay all expenses of government and make regular pa\mieiits on 
the national debt. Hie embargo of 1807 cut so deeply into that revenue that the 
Treasuiy was forced to borrow $2,700,000 to pay the indebtedness due in 1810. 
'Hiat loan was repaid in 1811. * 

'Fhe Act of Mai'ch 2, 181 1, authorized a loan of $5,000,000. ^ That 
borrowing is not mentioned in the standard registers of loans of the L^nited 
States. It is jiossible the liquidation of the Bank of the United States that year 
removed so much money from die market there were no free funds left to be 
subscribed for that loan. 

Occasionally more than one nqie of borrowing was made under a single 
authorization. The various loans floated during the War of 1812 will be listed. 
The Treasury Note issues which accompanied the annual loans will be discussed 
separately and in greater tletail. 

Six Per Cent Loan of 1812 

When die 1 louse of Representatives took up the matter of annual 
financing in February 1812, it appeared that ordinaiy expenses w'ould amount to 
$1,200,000 more than die estimated receipts. Since the Treasury at the rime had 
a surplus of $3,502,305.80, the deficit could easily absorbed. It was felt, howev- 
er, diat the surplus should not be drawn down any farther. 

It was evident that war was imminent and a hill was introduced to 
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SIX PER CEjVT. stock OF 1812 

1 Statks' LOAN-CFFICE. (state of 

DO JIEEEBI CEMTIEI, that 


% TT 


h the Pnj]knetof ol* Six per Cent. Stock* of iSli* in 
the FnhJic Funils ol' llie Uniteh States, to ihc iimouiit of ONE THOUSAND 
hearing IriteresI at Shr per Vent, ptr .Injoim, btnii i1k‘ liny of 

iaclusively; am! that the CeHi1i(Mttc ilioreoJ' lia> been eaneellefi* am! the uccoiuit for said Stock dehited 
therefor in llic books of this otUee under this date: whieh sum is tninsfernble to the credit of tlie said 


in tlic books of 

hj W.lRllANT JVom the Seert^tary of the TreasniT 

^ t,OOQ DOLL.^RH* % 


COMMISSIO^^ER, 


SrfrriiiTv ih€ <y' ibt States, 


1812 Six Per Cent Stock, incre.ise the size (d the arniy, to iirm the iniliiin, piirchaj^e supplies of all nq:>es to 

Messier X67A equip those men, as well as to build new ships and fortifications* The cost of 

those prepararion.s was estimated at $1 1^000,000. A loan of that amount was 
authorized in March to [)ay ditise expenses. ^ 

When the subscn|ition was opened in May, the response was tliscou rag- 
ing* 'rhe South and wealthy New h'nglanders took comparatively little, and 
support was grudging elsewhere- The Philadelphia hankers were divided in 
their support. A Philadelphia firm representing foreign owners of 57,000,000 
capital Ironi the disolved Bank of the United States said their principals did not 
want to invest in the bonds, hut woultl be interested in helping finance a rechar- 
tered Bank of the United States, which was impossible at the time. ^ 

The maturity ol the loan was twelve years and it was redeemable at tite 
pleasure td the government. Interest was d per cent and the loan was required to 
l)e sold ai ]>an The amount sold at those terms was only $8,134,700. I'lnal 
redem[)tion of the loan was made March 12, 1833* 

Temporaiy Loan of 1812 

When the entire loan authorized on March 14 was not sold at tlte pre- 
scribed terms, the Treasuiy exercised its option to accept other terms. An atidi- 
tionai $2, 1 50,()()0 o( the loan was sold at par, on special contract, at various 
maturity dates specifietl by the con tract* The final redemption of the 
Temporary [.oan was made on June 28, 1817. An additional 55,000,000 w as 
authorized to he raised chniugh Treasury Notes* 

Exchanged Six Per Cent Stock of 1812 

4'he old Six Per C^eni and Six Per Cent Deferred Stocks of 1790 ? were 
selling at a tliscounr of two or three per cent. It was felt the discounted price 
might he a deterrent to selling cLirrent stock, so aiiother issue was authorized to 
replace the earlier stock* Holders o( the old stock, who chose to do so, could 
exchange it for the new issue on the same terms as the Si l,000,00(} loan* No 
money came to the 4Veasurv from this transacdori, hut redemption of the old 
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March 14, 1812 Six Percent Slock 
(Heritage Ayctions) 


ohligaiion wns deliiyetl nniil niter the wnr. Under the act, $2/784,746.72 oi the 
old Jitoek was exchanged for new. 8 


Sixteen Million Loiiii of 1813 

VVhilc the [a>nn of 1812 passed with little reported debate, that cannot 
be snitl for the 1813 loan bill which came up early in the year, passed nntl was 
signed on Fehriiary 8. Congressman Abijah Bigelow' (Massachusetts) stated in a 
long speech that he had licen Q|jposed to the declaration oi war and was still 
opposed to It Since the reason for the war had been removed (revocation of the 
orders in eotincil). lie also Idlt the invasion of Canada was hcjth morally and 
politically wrong, and that the manner oi raising funds and distribution oi the 
tnilitary forces were not atletjiiate for the object envisioned. 

Bigehnv lamented the loss of public credit and honor; he quoted 
Benjamin rrauklin niid others on the necessity of public credit as it was stated 
following the establishment of the nation. Amendments were proproposed to 
limit interest to be paid and the discount w'hich might be permitted in case there 
was difficulty in selling the stock. Those changes were voted down and there 
was no restriction on interesr and discounts. The loan was set at Si 6/)0(),()()0 
and the term at a minimum of thirteen years. 

Secretaiy Gallatin was able to float less than $6, 000, 000 of the total at 6 
per cent, hut more was needed badly. Gallatin turned tor assistance to 
Ale.xander Dallas, who in turn consulted David Parish, who had banking connec- 
tions in Europe and Great Britain. The result w'as a Treasury Circular that 
eased the terms of the loan. 

"Ehere w'as no set price at which the stock should l>e sold and there was 
a provision ff>r a commission to sales agents not to exceed one fourth oi one per 
cent on the a mo it in diey sold or obtained subscriptions. 

Withoui limit of interest or discount, the stock w as offered in a lender's 
market, 4 wo choices were submitted to the Treasury: (liat the lemiers receive 
$100 of the 6 per cent stock ior $88 of money, or that the same type of stock be 
sold at par plus an amuiity ior thirteen years oi $1.50 per $100 of stock, payable 
quarterly. There was also a proviso that if any^ other stock was sold ar other 
terms, the purchasers of the S16 Million Loan coukl have those terms applied to 
their s to c k i f rh ey so e h ose . 4 "h e Fo r m e r te I'ln s w e re a cc c p ted by- th e T rea s u ry . 
David Parish and Stephen Cnrard suhscribecl for half the loan and John Jacob 
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Astor, S2, 056, 000. > > Under ihe hill Sl5,46H,800 w^is received -^it the di.scouni April 27, 1B13 Annuity^ 

price, while nn iidditioiiiil $531,200 \v,is sold ar par by givint^ the J 1/2 per cent Messier X71B 

annuity in addition. 

Sniall amounts of the stock were redeemed in 1817 and 1819. Limited 
amounts of die l.oan of 1813 were redeemed earlier than the stated period by 
exchange for other loans: 

$23,317.82 was exchanged in 1822 lor 5 per ceni stock; 

$2,647,301.51 ill 1824 Ibr 4 1/2 per cent stock; and 

$447,465.46 in 1825 for 4 1/2 per cent stock. 

Interest on the unredeemed balance ceased July I, 1828. 


Seven and One -Half Million Loan 


In June 1813, with the state of ll nances even worse dian belore, Acting 
Secretary of the treasury Jones went to Clongress fc^r an additional loan. lie 
reported that it was apparent the eirculation of 4 reasurv Notes was at its limit 
and he would prefer to delay additional issues until the earlier one^year notes 
were redeemed. Jones recommended ne\H' internal raxes be laid to fund the loan, 
hut diat alternative was voted down decisively. The amount of the August loan 
was $7,500,000. 

Aiitliorization limited the sale to not less than $88 of money for $100 of 
stock. The term was twelve years alter January 1, 1814. The $7,500,000 of cash 
received required an issue of $8,498.58 1 .95 of stock; a discount of 11.75 per 
centJ^ 

In 1817 the Sinking funil purchased $1,662,349.65 ol the loan. 
Exchanges were made in 1822, 1824 and 1825 for lower-interest loans. Final 
redemption was August 2, 1845. 

Six Per Cent Loans of 1814 

Early in 1814 it w^as estimated that the deficiency for the year would he 
$29,350,000. The funds raised through the discounted loans ol 1813 had been 
dissipated by the disastrous attempt to capnire Cianada, while the only successes ol 
the war were the naval victories. In addition to rreasuiy NtJtes the committee ol 
and Means reported a hill to authorize a loan ol $25,000,000, the largest 
ever until that time. The loan was finally approved on March 24. 

The term of the loan was twelve years from December 31, 1814. The 
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nue of interest iiiul the nnioinit at iliscount to he allowed Wiis not I i mired. 
Money was required at any i>rice. It was clear to the 'I’reasuiy that it would be 
impossible to raise the entire ainoitm, so on A lay 2 a loan was opened for only 
SKMHKbOOOoftheamount. 

Offers for the loan ineluLled $2,6755750 at less than 88 per cent, 
$1,1 83,4nt) at less than 85 per cent, and $9,229,056 at 88 per cent. There was a 
buyers" string attached, however, on $5 million of the amount offered at 88 per 
cent. It was offered only oji the condition that should any offers be acce|>ted at 
less chan 88 per cent supplenientaiy stock would be issued to bring the price oi 
the entire loan to the same terms. Idle neetl for money was so critical that 
those s[)eeifications were aceepted. Still the investors were reluctant to lend 
their money* I he stock was issued at an overall discount of 20 per cent, result- 
ing in the receipt of $7,936,581 in money lor an issue of stock amounting to 
$9,919,476.25 h ca i i n g 6 pc r ce n t i ii te rest . 

More than $1.4 million was retired by the sinking fuiul in 1817, some 
was exchanged lor 5 per cent stock in 1822, and interest on the (lahince of 
$2,256,039.21 ceascti tm July I, 1828. 4 he final redemption W'as in 1840 with 
$288.98 still outstaiuling in 1880. *5 

Set Million Loan of 1814 

I’he loan received in July and August was another $6 million of the 
$25 million loan of Alareh. Stock issued in this offering totaled $5,384,134.87 
with six per cent interest; it was sold at 80 per cent, resulting in a discount of 
$1,076,826.97. 

I here were some buyers" restrictions on some of the subscriptions 
caused Ijy the dire conditions resulting from the British invasion. Six 
Phikulelphia hanks sultscriljed to $250,000 specifynng that the funds be used 
only for the defense of that city. Seven hanks in Baltimore subscribed to 
$675,000 on the same terms lor the defense of Baitiniore. The corporation of 
New York City took $1 ,100, 009. 87 of stock on condition that the money be 
March 4, TB14 expended for lonillcations, supplies and necessities there. The last ol the stock 

$100 Treasury Note was redeemed in I 834. 
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Undesignated Loan of 1814 lanuary 25, TBIS Six Percent Stuck, 

Hessler X75 (courtesy Charles Kemp) 

This was another parr ot the March loan act h)r S25 million. It was sokl 
in the last Ljuartci ot 1814 anti the first t^vo tjuaiTers ni 1815 and 1816. 41ic loan 
brought from 80 to 05 per cent af fiicc, reficcting the intercsi rates at the time of 
sale. 4\>tal receipts were $625,534.36; the tliscount ainoumetl to $93,868.05, 
resulting in an issue of $746,403,3 L Several eorporatitms in Baltimore sub- 
scribed to $150,000 with the funds tletiicated to the buikling ol a steam frigate 
for the defense of that eit\'. Lust redemption of the st< )ck veas in 1 834, 

Tempera IT Loan of 1814 

Witen Congress was recalled in Septemlier the nation's finances were in 
a dreadful state, I’he $25 million loan had Iveeii unsuccess ful, banks in the East 
were suspending payment of specie for their notes and about $4,000,000 of one- 
year 4'reasury Notes were coming due in the last quarter. Ciongress authorized 
$3,000,000 of 12 -year .stock with interest and price to l>e specifictl in the con- 
tract, 'There was a new provision: 4’reasurv Notes were reccivahvle at par plus 
interest for the stock. The itlea was to retire the 'Treasury Notes by turning 
those immediately tlue into long-term oliligarions. 

CTatiflcates for $l,45f),000 were sokl at par, with interest at 7 and 6 per 
cent. Most of the stock was sold after the war ended in Janiiai)' 1815; that 
accounts for the lower interest. Final redemption was on September 16, 1816, 

Teniponiry Loan of 1815 

d'he Act of February 13, 181 5, called for a loan of $500, 000 to repair and 
rebiuki the *'Presidein's House, the Chipitol, and other public td’fices” Inirnetl 
during the British occupatiun of Washington. A total of $225,000 was sold at 
par, interest 6 ]>er cent. Final rciiemiwion was May 8, 1816. 
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Subsequent Loans 

Notice ot the signing ot n trciity o^ pciice at Ghent on Decern her 24, 
IH14, did not iiiTive in the United States until January. Congress was still enact- 
ing laws to raise fiintls in a chaotic economic atintjsphere. There were still in arty 
places where current funds were needed, lujt the immediate pressure was some- 
what alleviatetl. 

The Direct l ax Loan td Januaiw 9, 1815, called For $6,000,000 to he 
repaid from a direct tax imposetl hv the act. 4 he end oF the war made the loan 
unnecessary. Only S2J)0{)J)(}0 was borrowed through the second quarter of 1815 
and it was re p a i 1 1 1 > n j u n e 1 o I’ t h e sa m e ye a r . 

The Seven l^cr C^ent Stock of 1815 was created by the act w hich autho- 
i i/ed the Small 'ri'easiiry Notes, It w as intended to absorb the non-inreresr bear- 
ing, low -value circulating n cites into long term bonds. This stock is discussed 
more fully in the section on Small rreasnry Notes, Notes were funded into this 
stock from 1815 to 1825; redemption ran from 1817 to 1836, with $32,52 out- 
standing June 30, 1880,^1 

d'reasury-Note Stock of 1815 was sanctioned by the hill discussed above. 
One-year Treasiiiy Notes wath denominations ot $100 and above normally drew 
5,1 per cent iiiteiest; these became fundable into the Treasiny-Xote stock draw - 
ing 6 per cent. 4 'he stock is elaborated in the section on 4"reasurv Notes, It was 
issued from 1815 to 1825; T'edemptions iVom 1817 to 1830, with $67.53 out- 
standing on j II lie 30, 1880, 

4'he 4 emporary Loan of March, 1815, called for SI 8,542,800 to pay 
ex] lenses authorized by law' for which appropriations were made. Only 
$1,150,000 was sold at par, 6 per cent interest, term indetlnitc. It w'as repaid in 
1815 and 1817, 

Six Per C^ent Loan of 1815; this issue came under the same act as the 
I'emporaiy Loan. 4'he term of this series was 15 years and it sold at from 95 per 
cent VO par. 4'he discount on the issue w-as $588,820,93, resulting in a return of 
$11,699,326,63 for $1 2,288, 1 47.56 of stock. The final redemption was 
Decenilier 3 1, 1835, with $1,523.72 more redempdons than stock issued, 

Idle re were many reasons for the hi il Lire to finance the war through 
loans alone, 4 here was opposition to the war in Congress aiul the business coni- 
munitv*, IT ere was oppfjsition to lc\ying taxes specifically to fund the loans, and 
until die last few months of the war no siTong hand was at the helm of the ship of 
finance at the 4'reasuiy. 4 he Treasurv w as forced to boiTOw money in a lenders' 
market and it more than doubled the cost of the war. As soon as the hostilities 
ceased money became readily available at minnal rates of interest. 
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23. DeKnight, p, 54; Bayley, pp. 135, 136. 

Part III 

The War Taxes 

No direct tax had been levied in the United Stares after 1798. The 
embargo of 1807 drastically cut into the nation's normal revenue from import 
duties and ship tonnage fees; and because shippers were forbidden to carry any 
cargo to or from Europe, there was very little income. Treasury Secretary 
Gallatin proposed that Congress double all duties and levies on tonnage — that 
would provide the needed Funds indirecth-. Then, when trade should resume, die 
United States would have the Funds it required. All pleading for increased duties 
or internal revenue were rebuFfcd. 

After the war was declared it was proposed to double the permanent 
duties set by law, plus an additional 10 per cent on goods imported on foreign 
ships, and an increase of $1,50 per con duty on ships owned partly or wholly 
abroad. It was late in the legislative session so the proposal was put over to the 
next term. Congress did lay a small duty on iron wire, however, ^ 

In 1813 Congress began to realize it would take more than loans to pay 
for die war and levied a direct tax and internal duties. The amount expected to be 
raised was $5,000,000, and the taxes, to be levied in 1814, were to continue for 
one year after die war, .A direct ulx of $3,000,000 was apportioned to the several 
states on a pro rata basis. ^ The tax was levied on plats of land with their 
improvements, houses, and slaves. The individual states were responsible for 
assessing, collecting and remitting the tax. A discount of 15 per cent was allowed 
to a state if the tax was remitted before February 10, 1814, or 10 per cent if paid 
by May K^ 

Another direct tax of $6,000,000 was levied on Januaty 9, 1815, with sim- 
ilar conditions, except the 15 per cent discount was allowed for payments before 
-May I and the 10 per cent discount by October 1. The direct tax of 1815 was 
enacted as an annual tax but it was repealed in 1816. ^ 

Domestic Taxes 

The domestic taxes payable in 1814 were several. A duty of four cents 
per pound was laid on sugar refined in the countiy. An annual duty was levied on 
carriages for coiweyance of persons, graduated from $2 to $20 depending on the 
n^e. Distillers paid a duty on the capacity of their stills, the time they were used 
and the npe of materials consumed in the stills. Retailers of wines, spirituous 
liquors and merchandise w^ere licensed, the fee depending on the place of retailing 
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and the nature of die item sold. A duty was laid on sales at auction of I per cent 
of the purchase price of goods, or 25 cents for every $100 of the purchase price of 
ships. There was a duty on notes of banks and bankers; on bonds, obligations and 
promissor)' notes discounted by banks of more than $50 or having one or more 
endorsers. Banks were permitted to pay a fee in lieu of stamp duties. A duty of 
20 cents per bushel was placed on salt into the United States, ^ 

Late in 1814 Secretar)' Campbell recommended taxes be imposed on 
domestic maniifactures, watches, household goods and other items. The new sec^ 
retar}^, Dallas supported diose suggestions. Congress also undertook to adjust 
some of the inequities in the earlier law. The stamp duty on bankers was extend- 
ed to private banking operations as well as companies. The duty on carriages was 
adjusted so die fee would be reflected by die value of the vehicle rather than by 
the type of springs used. Farm and transport w'agons were exempted from the 
levy, but harnesses were added. 

An attempt to tax salaries was made and an income tax on lawyers ivas 
suggested. Both failed. Licenses of disdllers and retailers were raised, as was the 
duty on sales at auction. Postage rates were increased 50 per cent. 

New dudes w^ere levied on a large variety of manufactured goods, house- 
hold goods and gold w^atchcs. ^ The tax on household furniture in use, the value 
in any one family (with certain exceptions) exceeding $200 in money, was gradu- 
ated on a scale from $1.00 tax on $400 to $100 on a valuadon of $9,000. The tax 
on ev^ry gold watch kept for use was $2.00, and every silver watch kept for use, 
$1.00, Those taxes, along with diose on gold, silver and plated ware and jewelry^ 
and pastework manufactured in the United States w^ere repealed in February 
1816.7 

The hesitation of the executive department in pressing for taxation at the 
outset of the war was a significant factor in the loss of credit by the government. 
Only after its credit was entirely destroyed did Congress realize that taxes were 
necessaiy. By the time the revenues began to reach the Treasury in substantial 
quantities the war was over. The tax receipts were used to make significant 
repavTtient of the war loans in 181 7. 

Notes to Part III 


1. Bolles, pp. 251-253. 

2. Ibid., pp, 253, 254, 

3 . Adam Seybert, Stfftistimi Aimals: United Stntey of A?ne7im (Philadelphia, 1 B 1 8), 
pp, 499, 500. 

4. Ibid.,pp. 500, 501. 

5. Bolles, pp. 254, 255. 

6. Ibid., pp, 256-260. 

7. Seybert, pp. 478-480. 


Part rV 

The Treasury Notes 

The Treasury Notes issued to supplement borrowing by the Treasuty' 
w^ere one-year promissory notes bearing 5 2/5 per cent interest. They were 
receivable by the government for dues, were transferrable but were not legal ten- 
der. It became, in the latter part of the war, a case either of accepting the notes 
or delaying payment. Treasury Notes were die nearest thing to paper money the 
United States government issued before 1861. Distrust of paper money went 
back to die Revolution and opposition to it w^as strong in the Constitutional 
Convention. 

To authorize Treasury Notes in 1812, Congress had to overcome the 
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Siime objectons r^aisetl against paper tnoney in 1787. Fbe same arguments were 
used nearly fitn- years later to protest the auchorizari()n of government paper 
money in 1861. The background will be set before going into ihe details of the 
Treasun' Notes. 

The Continental Congress began its issue ot Continental Currency in 
1775 wi til out the power of taxation to make it good, 'The paper was accepted on 
faith until about $9d)00,000 was in circulation^ then it began to depreciate and the 
rate of depreciation accellerated. Early in 1780 its value had fallen to two cents, 
and before the end of the year it took ten paper dollars to make a cent's value in 
coin. 

Continental Currency became worthless and ceased to circulate at the 
end of May 1781. ' The rapidity of the fall of the currency in die final niondis ot 
the war was due to an influx of gold and silver coin: Gold supplied by the h'rench 
alliance to the colonies and British money spent (or militaiy wages and supplies in 
America which passed through die lines into American pockets. At the end of the 
Revoliitionar)^ War there was no shortage ot specie in the nadon and coin imine^ 
diately replaced the paper. 

The lack of taxation to fund the paper money ot the Continental 
Congress was protested by Pelariah Webster; but his protest was almost alone in a 
period when a member of the Congress could ask aloud why he should rax die 
.American people when they could go to the printing office and get a wagon load 
of money, ^ The result of that philosophy was felt for )^ears and rememhered for 
generations, but eventually passed into histoiy. 

The Constitutional Convention 


1 he draft of a constitution presented to the Federal Cnnstitudonal 
Convention on August 6, 1787, contained in Article 7, Section 1, the powers del- 
egated to the Legislature of the United States. One of die powers was *''Fo bor- 
row money, and emit bills on die credit of die Lbiited States." The conveiition 
took up the draft article-b}'-article and point-by-point; accepting, rejecting and 
changing undl on August 16 it got to the issue in question. 

Gouverneur Morris moved to strike out the three words “and emit bilk,” 
stating that if the United States had credit such bills would be unnecessary; and if 
they had no credit the bills would be unjust and useless. I le felt that even without 
direct authorization a responsible adniiniscration would he able to use notes to 
good purpose without any attendant mischief, lie said the moneyed class would 
oppose the new plan of government if paper emissions were not prohibited. 

James Madison suggested it might he advisable only to prohibit making 
them a tender; but others thought there shoukl he neither authorizatitm nor pro- 
hibition. Even friends of paper money realized the atl verse temper ot the countiy 
toward paper money and knew its authorization would bring opposition from an 
influential portion of the population. Edmund Randolph (Virginia), an opponent 


George Washington's draft copy of 
ihe U.S, Conslitution with marginal 
handwritten notes from Sept. 1 2^ 
1787. (Library of Congress) 


ot ihc United Sutes; and before the lame i^ c cfiect, fliall be approved by liim^ or, being 
dilapprovcd by him, ihall be repaffed by aSSHU of the Senate and Houle ot Reprefentativo'^ 
according to the rules ami Itmitaljons prtferibed in the cafe of a bilL 

8. lEc Congrefs ^ — The y {ball iiive power 
To lay and collet taxes, dimes, impcfli and txcifes; to pay the debts and provide far the com^ # , 

moD defence and vt^nt:ral wcllarc of the Unilcd States: ^ 

To borrow money on the credit of the United Stales. ^ 

To regulate ccmir.crce with fercign nations, among the feveral Rates, and with the Indian tribe-. 

To ritabiifli an uniform rule cf natmaltzatioc, and uiuform bws on the fubje^oi bankriipicics 
luroughout the United States, 

To coin money, regulate the value thereof, and of foreign coin, and (is the Qandardof wci^Iits 
and mci lures. 

r r — i r*t * i 
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of paper money, was not in favor of banning bills altogether because he felt the 
convention could not forsee all the occasions which might arise in the fiimre. 

The option to sti’ike out authorization of bills was passed 9-Aye, 2-Nay.^^ 
With no mention of bills of credit in the Constimtion both sides were satisBed: 
advocates because they were not banned, and opponents because tliey were not 
authorized. No bills of credit, the early term for paper money and treasuiy 
notes, were issued until 1812. 

Treasuiy Notes of 1812 

To make up for the deficiency in subscriptions to the loan of 1811 
Treasury' Secretary Albert Gallatin, in May 1812, submitted to Congress a pro- 
posal for an issue of 'Treasury Notes to supply the balance. Since die total of 
loan and Treasury Notes should not exceed Si 1,000,000 the proposed amount of 
notes was limited to less than $4,900,000. The notes were to bear 5 2/5 per cent 
interest a year -- equal to 1 1/2 cents per day on a $100 note. The notes were to 
be payable one year after date of issue and were to be receivable in payment of all 
duties, taxes or debts due to the United States. The bill based on the proposal 
came up for debate in the House of Representatives on June 16, just two day^s 
before the declaration of war. 

Opponents of the bill objected to the interest which would accrue to the 
banks while the notes lay in the vaults, contending that this proved they were nor 
equal in value to silver or gold. Congressman Alexander McKim (Mainland) 
answered this by stating that hanks would receive the notes as diey would receive 
notes of any res[)onsih!e borrower, but rather than having the notes discounted in 
advance, the government would receive credit at their full value and be able 
immediately to draw gold or silver to their full \'alue. This, he said, would place 
the treasury Jioces at |^ar with gold and silver and the interest would not be 
payable until maturity. Banks in this case would be holding interest-bearing 
notes as a resen^e rather than dead capital and the government would have specie 
available when and where required. Since the notes were receivable by the gov- 
ernment they u^ould have currency and die banks could pass them for gold or 
bank notes to customers who could use them for paymients to the government, 
and this, considering accrued interest, would give them value greater chan 
specie A 

William VV. Bibb (Georgia), the next davi addressed himself to the qual- 
ity’ ol the debate, stating chat the opposidon to the proposal “was confined wholly 
to chose who had equally opposed ever}^ proposition for avenging the national 
wrongs, and providing the necessan’ supplies.” He said the direful predictions of 
consequences which would result from passage of the bill were not new; they bad 
been made at the beginning of Jefferson s administration and repeated on even^^ 
important question since: 

/if flmt period the people of the United Stntes ivere told tlmt vht/£i% 
morality, /rnd religion wo/tid be driven from the land; and that all puhlk and 
private confidence would be de^vyed; that the Bible would be conmiitted to the 
flames, and the tetuples dedicated to the Most High rent ftv?n their foundations. 

And yet, none of these things had co/ne to pass. When it was lately atteynpted to 
adopt a systetn of in tent a I taxes for the support of the Govennnent, gentletuen 
on the other .dde of the House were violently opposed to it They declared the 
people ought not, and would noty subiuit to it. UTen the loan was proposed— it 
was altogether wrong. An ina-ease of the duties on mtpons and tonnage was 
advised— that would never do. Now it luas desired to issue treasury notes,^ we 
are told taxes ought to be laidy and the fears of the gent/etnan frotn 
Pennsylvania (Mr MUnor) are alanned, lest the paper .dwalcl depreciate and 
the present majority be disgraced . " ^ 
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To the objection that the treasury notes would be the same as tlie old June 30, 18T2 $1000 

Continental money, Bihb said the only comparison was that both were paper -- (Heritage Auctions) 

as were bank notes. The Continental notes bore no interest, entitled the holder 
to a sum expressed on the face without any pledge to reimburse at a given time, 
and it was kno\\m that Congress was unable to give any |>ledge to redeem them. 

These treasury notes were designed with safeguards to cover all those points» ^ 

McICim returned to the floor for another long speech pointing out that 
the notes were nothing more nor less than a loan. “The government issues these 
notes, payable at a fimire day, and bearing interest; it passes them of! in payment 
of debts, exchanges them for cash, or for necessar)" supplies to earn* on the war. 

The government is thus furnished the means, by the agency of these notes, to 
carry^ on the war. But it is only borrowed; the aniouni of the notes issued, when 
the term of credit has expired, will still he owing by the government,./' 

Redemption was assured to the holder since he could use the notes to make pay- 
ments to the government or pass til cm to someone who could use them in that 
manner, ^ 

One of the speakers in opposition to the bill was Thomas R. Gold (New 
York), His concern was for public credit; he felt the nation's revenue would not 
meet its expenses and the notes would depreciate, “All public loans should he a 
mere anticipation of revenue; the funds should be first provided, and the receipt 
may then be anticipated.” Failure to fund Continental money hatl proved disas- 
ti'ous so the experiment should not be tried again. “I cannot sit down without 
adverting to the spectacle no^v presented to the people of the United States. 

.Alter the ostentatious and proud display of the finances of the government for 
tlie last ten years, an overflowing treasuiy and emharassing surp kisses; at the very 
first shock — the first adverse wind — the charm disol ves, and all our wealth van- 
ishes like the fabric of a vision, and leaves not a trace liehind. Sixteen millions to 
be borrowed at the ven^ outset, and no funds [jrovided for repayment! But I will 
not dwell on the gloomy picture," ^ 

.Another objection came from Silas Stow (New York), “Idae proposed 
notes are made receivable for all public lands, which is, in fact, pledging these 


342 


September/October • Whole No. 257 » Paper Money 



/l/yTheBJsiiiilecfl I 

e f y <r// 


/vv/T/^Z^ y^/// ^/r/y //Z Vy/ Z// r/:'yyk>/y///Zv | [ 

///Zyf 7/W^^Kf Am, 


Crniiimi-Mi^ieit 


I tulilfl^rt lUrf ^4rt‘ II ^l|>[H 

lAiirlU l> I'nni* 
y^MW i JrtllJin IP t'ml* 




111 L«<lin1r Af I 

llir r t^T.^TT^I , 


June 30, 1812 $1000 lands For the payment of this new debt or loan; whereas, they were long ago 

(Heritage Auctions) sacredly pledged for the debt created during the Revolutionary wan This appears 

to me to lie a violation of the public taich," Stow noted the arguments that the 
notes would serve as a substitute lor specie as bank resen^es and would not depre- 
ciate; he said chat while the notes might not be rated below pan supplies might be 
sold above par; "It is always dangerous for a government to offer anything in 
pavanent (except for a direct loan) but money." He said that even if the notes did 
differ from the Continental money the people at large might see a similarity and 
impare the credit of the nation; and, besides, if this was such a great idea why 
hadn't it been proposed earlier liy Hamilton, Wolcott or Gallatin? He said 
Gallatin's earlier proposal had been different and would have assured success, but 
the failure of the first war loan had forced a succession of paltty expedients. ^ 

Samuel L. iVIitchell (New York) speaking for the bill, said that six per 
cent interest on the propiiscd loan was lower than the ordinary' rate and that the 
lack of suhscri prions to the loan was not so much a lack of available money as dis- 
inclination to lend it at those terms. Capital fi’om the late Bank of the United 
States was passing into other hands and the financiers felt they could get greater 
return by forming new' banks rather than investing in government stock. 

For the individual who was saving his money for a specific purpose, such 
as building a house or buying a farm, Mitchell continued, the notes would be bet- 
ter than cash since they would draw interest while the fund w^as being amassed. 
Mitchell admitted there might he evil attendant to too free or extensive use of 
treasuPi' notes, but it was the duty of Congress to control those abuses. A top 
limit of $5, 000, ()()() would not let the issue get out of hand. The surplus of the 
sinking fund and unappropriated balances of duties on imports vine! tonnage 
(which, he said, were sure to he increased) would provide payment of the notes, 
Wlien the question was put to vote, the bill passed — yeas 85, nays 41. 
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Summary of the Law 

An Act to authorize the issuance of Treasur)^ Notes was approved on 
June 30, 1812. Under it the President was authorized to have prepared, signed 
and issued Treasury Notes to the sum he thought expedient but not to exceed 
$5,000,000. The notes were to be reimbursed at such places as expressed on the 
face of the notes one year after the day of issue, from which day they should draw 
interest at the rate of 5 2/5 per cent per year, payable to the owners at the trea- 
sur\^ or by the proper commissioner of loans, at the places and times designated 
on the face of the notes for pajmient of principal. 

Two persons were to be appointed to sign the notes, each to receive 
SL25 for each hundred notes signed. In addition, each note was to be counter- 
signed by the commisssioner of loans for the state where the notes w^ere made 
payable. 

The notes were to be issued in pa}mient for supplies, or debts due to such 
public creditors as might choose to receive the notes in payment. In addition, the 
notes might be used to borrow such sums as might be expedient on the credit of 
the notes. Another proper issue was to banks which would receive them at par 
and give frill credit to the Treasurer of tlie United States on the day of issue. The 
notes w^ere to be rransferrable by delivery and assignment endorsed thereon by 
the person to whose order it had been made payable on the face. 

Wherever made payable, the notes were to be received everywhere in 
pa^mient of all duties and taxes laid by the United States and for all public lands 
sold by its authority. On any such payment, credit was to be given for both the 
principal and accrued interest computed at 1.5 cents per day for every $100 of 
principal — each month to be computed as containing thirty days. Each person 
using Treasury Notes to make payments to the government w^as required to give 
duplicate certificates of the number and respective amount of principal and inter- 
est credited for each and every note used. When a collector paid notes so 
received into the Treasury or to a bank holding public deposits he received credit 
for both principal and interest as tlius computed; but he was to be charged for the 
interest on the notes for each day from the time he received diem until they were 
deposited unless the depository bank should receive them as specie giving full 
credit for principal and accrued and due interest on the day paid into die bank to 
the account of the United States. 

The Commissioners of die Sinking Fund were charged to pay the princi- 
pal and interest of the Treasury Notes when they should fall due, and they might 
purchase the notes and retire them in the same manner as other evidences of the 
public debt. Any part of the annual appropriation of $8,000,000 to the sinking 
fund not needed to pay any other principal or interest due on the national debt 
w^as earniarked to pay the notes, any further deficiency was to be made up from 
any other funds in the treasury not otherwise appropriated. By making the 
Treasury Notes payable from the sinking fund the government maintained die 
principle (fiction?) that it was borrowing money by loan rather than issuing paper 
money for circulation. 

Twenty thousand dollars was appropriated to defray the expense of 
preparing, printing, engraving, signing and other costs incident to the issuance of 
the notes. 

The penalty provided for counterfeiting, forging, altering, passing or 
attempting to pass a note known to be false, or assisting in any of those activities 
was, upon conviction, to be imprisonment at hard labor for not less than three 
years nor more than ten years and a fine not to exceed $5,000. 

Notes of $100 and $1,000 denomination were printed under the act and 
$3,535,000 of the authorized $5 million were released before the end of 1812. Of 
that amount, $3,180,000 w^as sold to or contracted for by eight banks; another 
$355,000 was sold to indvi duals from die Philadelphia and Baltimore offices. 
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rhe amount acmnlly received by the Treasuiy before the end oi the was 
$2,83 5 j5 00. The notes authorized but not contracted for in 1812 were sold in 
1813 — some in each of the four quarters. ^4 

The sum of $500,000 in Treasuiy Notes was placed in the hands of the 
cashier of the Bank of Pennsylvania for sale to persons or corporate bodies 
which might apply for them. From that amount the Bank of Pennsylvania pur- 
chased $300,000 and the Trenton Bank, $30,000. The balance of Treasun^ 
Notes taken by banks in 1812 was purchased directly at the Treasury^. 

Treasury Notes of 1813 

Plans for another outright issue of $5 million of Treasur)- Notes in 
1813 began early in the year; the bill called for a second $5 million oi Treasury 
Notes to be prepared in case they were needed to fill out the $16 million loan 
which had been authorized. The debate began on January^ 27. 

Congressman Potter (Rhode Island) opposed the bill in a long speech: 
He said he knew the government wanted money and would get it at one price or 
another; but he thought it would be better to raise the money through the loan 
bill, or to create a six per cent stock which could be sold for whatever it would 
bring when the money was needed. He was also opposed to the treasury^ bills 
because they would create a new system of pan'onage. Since the bills did not 
draw interest at eight per cent, they would be negotiated in a manner to give the 
payee other advantages as an equivalent. Potter said the treasury' had negotiated 
the notes witli the fa%wed interest to the banks where deposited; thus paying 
interest to the banks which were holding its money, 

In answer, Langdon Cheves (South Carolina) spoke to the loan bill as 
well as the Treauiy Note bill. He said it made no difference whether the 
money was raised by loans or notes, the money would be deposited in the banks 
and they would have the use of it until the government withdrew it. Citing the 
advantage of treasuiy notes he said, 'Trom the peculiar nature of this paper, it 
may be used as the exegencies of the government require, and the banks do not 
become purchasers until it is necessary for the exegencies of the government 
that the paper should be issued.” 

.Answ'ering the argument that the interest offered was not high enough, 
Cheves said that the first loan of the United States had no set interest and had 
been taken up at rates advantageous to the government, adding that had eight 
per cent been offered none of the loan would have been subscribed at a smaller 
figure. 

The bill to authorize Treasury Notes for 1813 was passed in the 
House, 7^^ to 41, and dated FebruaTy!^ 25, 1813. The bill was basically the 
same as the previous year: $5,000,000 was authorized outright, with the right to 
issue an additional $5,000,000 in Treasury Notes as part of the $16,000,000 
loan in case it should not be taken up in die regular manner. There were, how- 
ever, a few new provisions. The Register of the Treasury was authorized to 
issue and pay the notes in the Dismet of Columbia, a power not given in the 
earlier law'. The Secretaiy of the Treasury w^as authorized to appoint an agent 
or agents to sell any portion of the notes at a commission nor exceeding one 
quarter of one |ier cent of the amount sold, and $25,000 was appropriated to 
pay that commission. To cover the possibility of the larger issue of notes, the 
appropriation lor engraving, printing and signing the notes w^as doubled, to 
$40,000. 20 

Of the $6,094,500 of Treasuiy^ Notes issued in 1813, $2,164,500 were 
the balance of the 1812 authorization and $3,930,000 w^ere pursuant to the Act 
ot February 25, 1813. Fifteen banks were credited wddi receiving the proceeds 
of these sales. The notes issued during 1812 were paid off in 1813. 
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In a Treasury Deparcinent report dated January 8, 1814, Acting 
Sec reta ly Jones w rote : 

Although thv hmrest paid on rreusmy iiores /> comidenihly less than 
that paid far moneys ohtaiifed by United fanded stock, yet the 

taint)* of their remtbnrseinent at the end of one year, and the facilities thty 
afford for retnittances, and other commercial operatiom, have obtained for 
them a cnn'cncy irhich leaves little reason to doubt that they may be extended 
considerably beyond the sum of five millions of dollars, hitbeito authorized to 
be annually isstmL It will perhaps be eligible to leave to the Executive , as was 
done last year, a disa^etion as to the amount to be lissuedj , , . 

The appropriation for printing and signing \va,s reduced to $20,000, 

With the notes provided for, Congress took further notice of their 
value in prosecuring the %var. On April 4, Joseph Desha (Kenruck)^) offered the 
following resolution: 

Resolved, That the Committee of JVays and Means be instiiicted to 
inquh e hjto the expediency of authorizing the President of the United States 
to cause to be issued, if he dee??is if ttecessaiy, any amount of treasmy notes, not 
exceeding fifteen ?n ill ions of dollars, in sums not less than ten 7ior ?nore than 
one thousand dollars, bearing an Interest of six per centmn per annujn, payable 
quaftiT yearly, except the first year, and at the end of the year, redeemable in 
five years; and also into the expediemy duties on watches, gold seals, 

plate, boots and fine hats, to discharge the interest on said notes. 24 

Several members spoke in favor of the resolution with suggestions that 
several other items be added to the list of goods lo be taxed to retire the notes. 
Those suggestions were voted down, Ain Eppes (Arirginia), speaking lor the 
Ways and Aieans Committee, said the committee welcomed suggestions for 
fumre taxation, but that since certain raxes were now in effect it would l>e better 
not to change them, 25 

On the subject of Treasurx^ Notes, Eppes said that a sufficient quantity 
for the present year had already been authorized. He had no wish to see paper 
money introduced as a general system; and that when the pccuiiiaiy wants of the 
government could not be provided without establishing a ]>aper money, he was 
for reducing the wants, lie did not believe Treasurx^ Notes could be circulated 
at an amount greater than the annual revenue, which he estimated at sometliing 
more than $8,000,000. '*The amount of Treasiirv' Notes beyond our revenue 
must be in the nature of paper money, representing nothing, and possessing 
only a nominal value*"' He said they must depreciate wheu there was no laiowTi 
fund to redeem them, 

Air, Desha said he had not expected his resolution to receive such warm 
opposition. He saw no difficulty' in issuing notes since the tax on ‘‘several arti- 
cles of extravagance and luxury’” would pay the interest and provision for paying 
the notes could be delayed for five years. He said he viewed paper money as a 
great evil; “but what difference was there Iietvveen that and bank paper?” 27 

Air. Fisk of New York opposed sending the proposal to committee for 
inquir)^ because it might give the impression that the House felt it might be 
necessan^ to add $15 million to the amount of Treasur)^ Notes already autho- 
rized* The resolution was soundly defeated: yeas 38, nay^ 108 * 28 

VMien Congress adjourned in the spring of 1814 everj^thing seined to 
be in about the state of affairs which had been maintained throughout the war. 
The war had been conducted on loans supplemented by Treasuiy Notes the 
first two years, but internal taxes imposed at the beginning of the year were 
starting to fill the need for additional funds. 


346 


September/October - Whole No. 257 - Paper Money 


'fhe first phase of the 'IVeasury Notes of 1812-1815 was over. The 
nation's fiscal situation changed materially during the summer. 

The 1814 Cx'edit Collapse 

W^illiani M. Gouge, in his Sbon History of PapiT Money ami Banking 
(1833), says tliat the loans of 1812 were taken up at par; during the next year the 
government issued a certificate of stock for SI 13 for every $100 received; and in 
1814 stock was issued at the rate of $125 for every $100 of specie paid in. 
CTOuge, after commenting on the increasing volume of Treasur\^ Notes being 
issued, noted that since a large part of the government's income was paid in the 
notes ''the reatler can judge of the condition of the government." 

The shortage of specie indicated by Gouge w'as more than made up in 
the market place hy an increase in questionable bank paper. AH bank notes were 
being discounted; and the government began to accept payment only in notes of 
banks which held de]>osits of public money. Banks in the District of Maine sus- 
pended specie payment when the British army occupied some of its costal area* 
In July scattered hanks in the interior suspended, and otbers quickly followed 
suit, except in New England where bank charters imposed heaw penalties on 
banks which refused to pay their notes in specie, 

VVTen the British threatened Baltimore and burned Washington in 
August, the Eastern l>anks suspended specie payment and as a result the govern- 
ment was unable to reclaim any of the specie it had on deposit in those banks, 
rhe situation was critical. Negotiation for a treaty of peace began in Ghent, 
Belgium, on August 7* Congress was called into special session in September. 

The fiscal problems of the nation fell heavily on Congress. Secretar}' 
of the Treasuiy G. W. Ciainpbell sent up a report of the State of the Finances, 
dated September 23, 1814. Mis report gives greater detail than the suinmaiy by 
Gouge* Stating that he felt the Treasury would be unable to receiv^e the entire 
loan ot S2S million aiitliorized on March 24 at favorable rates, only $10 million 
was asked at the first tender in April. Of that sum $9,229,056 was offered at 88 
per cent or better rates; smaller sums vv'^ere offered at rates less than 88 and less 
chan 85. On August 22 proposals were asked for another $6 million loan; of the 
$2,823,300 offered $100,000 was at rates less than 80 per cent, $2,213,000 at 
$80 in money for $100 of 6 per cent stock and $510,300 at rates from 80 to 88 
per cent. No better rates being av^ailablc, the Treasur)^ accepted the proposals. 

Nearly $8 million of Treasuiy Notes were in circulation at the time of 
the report with more than half of them to fall due in the final quarter of the 
year. Campbell lelt part ol the amount might be replaced by new notes, but in 
the end the repayment fell behind for lack of funds. 

In December two installments of $250,000 fell due to the State Bank, 
Boston, and were not paid, “it having been impractical in consequence of the 
general suspension of payments in specie, b)' the banks, to transfer the amount 
from those l>anks in which the moneys of the Treasury vvere deposited, to 
Boston, where the payment was to be made, and equally impractical to obtain 
the money [at a premium] on the spot for that purpose.” Earlier, dividends on 
the public debt had been suspended in Boston on October 1 when the State 
Bank declined to pay, in coin or bank notes, a draft payable to the 
Commissioner oi Loans and drawn on government funds deposited in the bank; 
and the creditors refijscd to accept Treasury Notes. It was ordered that interest 
on the unpaiii notes continue until such time as money was assigned for their 
payment, and notice given, 

'I'he new secretary of the treasur)^ A. J. Dallas, blamed the inability of 
the government to pay its bills almost solely on the inability of the Treasur}' to 
minsfer its funds to places where it was needed because of the banks' suspension 
of pavment in specie. Me scorned the banks for their lack of cooperation with 
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Tremuj Dvpmwiem^ 

Nov. 2i 1814 
Sir: 

The suddeTi determ in ntion of inost of the hanks^ in which the 
deposited (sic) of public money were made^ to refitsc the puyment of their notes 
imd of drafts upon themy hi specie^ deprived the Govermnent of the me of its 
gold and silver^ without any act or assent on the pan of the Treasmy. The 
equally sudden detennination of the banks of each State to ref use a edit and 
circulation to the [hank] notes issued in other States^ deprived the 
GoveiimienU without its panicipation, of the only means that were possessed 
for ti^ansfeiring its funds frotn the places in which they lay inactive to the 
places in which they were wanted^ for the payment of the dividends on the 
funded debty and the dischaige oflreaswy Notes, It was the inevitable result 
of these transactions^ that the bank credits of the Goveiirment should be soon 
exhausted in Boston ^ New York, Philadelphia^ &c.y where the principal loan 
offices for the payment of the public debt wej'e established; and that the 
Goveniinent should be unable to satisfy its engagements in those cities^ unless 
the public iTeditors would receive drafts on banks in other States^ or would 
subscribe the ainount of their claims to a pubik loaiiy or would accept payment 
in Treasmy notes. It was not unreasonable^ indeed, to hope that the banks, 
whose cojiduct had produeed the existing embaiTassment, would cheerf ully 
afford some alleviating accommodation to the Govemment; but every attempt 
to realize that hope has hitherto failed. Even, howrver, if the present applica- 
rion should also be unsuccessful, I think / may rely on the intelligence and can- 
dor of our fellow citizens to vindicate the Govcjiiment fiom any reproach, for 
the want of good faith, or of essential resources to maintain the public mdit. 

The events which have occurred the Goventment could neither avert nor con- 
nvl 

Under these cirrumstances, I have deemed it a duty to the puhlic, and 
to myself to i^equest the attention of the banks, which have acted as agents of 
the Treasmy in the receipt and distr-ibution of public money, to the following 
propositions: 

/, Thar the banks shall assist the Government 7vith the means of 
discharging the Trmsury notes, and paying the dividends of pubik debt during 
the pr esent quar’ter, at the loan office in their respective States, gr eat por- 
tion, both of the Treasmy notes and pubik debt, belongs to the banks 
tively; and, so far, nothing more than a pr otiiicted n-edit will be required. 

The balance of the demand will be payable, of course, in the notes of the respec- 
tive banks. 

2. That, to secure and satisfy the advances thus to be made by the 
banks respectively, the banks .dm I I be admitted, on reasonable tenns, to sub- 
scribe to the loan of three millions of dollars; or they shall receive Treasmy 
notes, or they shall j-eceive bank notes, or dr afts upon banks in other States, If 
any bank should prefer aawnmodating the Treasmy with a temporwy loan, 
on a legal interest, this course may be pinsued. 

I will thank you, sir, for an eaidy ansTver to this proposition, and, if it 
should be accepted, I will immediately make the necessary arrangements to 
cany it into effect. 

I have the honor to he, A. f. DALLu4S. 

In presenting his estimate of the revenue and expenditures for die quar- 
ter beginning October I, Secretan- Dallas stated that had nor the banks sus- 
pended payment die Treasurv^ might have realized $2,500,000 from an issue of 
Treasury Notes, and gave an estimated surplus of $2,431,805.20. This item is 
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especially interesting since it suggests die issue oFTreasiiiy Notes was not, to 
chat time, e>Lcessive. 

In response to a request of the Ways and Means Committee, Dallas 
prepared a report on the public credit dated October 17, 1814, which contained 
the assessment ol' the moiieiar\' condition: 

The cofulhm? of the cirathftijjg iftcdimii of the tonntfj, presents 
^imther copious somre of vnJschief {tml embarnisstnent. The recent exponu- 
tious of specie huve cojisider/ihiy dhninished the fund of gold und stiver coin; 
mid m lot her considendde ponion of that fund bus been dimun^ by the timid 
mid the wmyr frmn the use of the iwnmittee, into the private coffers of indi- 
viduuis. On the other hund^ the uinitipUcntioji of bunks in the several States 
has so increused the quantity of paper currency, that it wouid be difficult to caT 
culate its anmunt; and still more difficult to uscenain its vulue^ with reference 
to the capital on which it has been issued. But the benefit of even this puper 
currency is in a great measure lost, as the suspension of payments in specie, at 
most of the banks, has suddenly broken the chain ofaccotumodation that previ- 
ously extended the tredit and circulation of the notes which were ejuitted in one 
State into eveiy State of the Unioir ft ?nay, in gen era f be affnned, there- 
fore, that there exists, at this time, no adequate circulating medimn, cotmnon 
to the citizens of the United States. The in on eyed transactions of prrvate life 
are at a stand; and the fi.\ral operations of the Government, labor with 
extreme inconvenience, ft is impossible that such u state of things should be 
long emlured; but, let it be fairly added, that, with legislative aid, it is not nec- 
essmy that the endarance should be long. Under favorable circumstamrs, and 
to a limited extent, an emission of treasniy notes would, probably , afford relief; 
but rreasmy notes are an expensive and precarious substitute, either for iviu or 
for bank notes, charged as they are with a growing interest, productive of no 
countervailing profit or emolument and exposed To eveiy breath of popular 
pre/udiee or alaruL -’4 

In Deceinljcr the Ways and Means Committee asked Dallas about the 
propriety^ of providing by law for the pvnmient of claims in government stock or 
4 reasLuy Notes. The secretaiy answered that he could see no advantage, and it 
might even he injurious to the public credit. 

Eveiy creditor is entitled to be paid, acco rding to the tenns of h is con- 
tract; and, us to the medium of payment, the truth is, that eveiy LTeditor must 
mrept ivhatever the rreusuiy is able to offer It is known their is no gold and 
.diver, and that bank notes are of limited chrulation, ’while the Governinent 
bank credits are of limited amount. Stock and treasury notes are, to be 
announced in an ac! of the Congress. 

The Bank of Chillicothe Affair 

The tlisortlered state of bank note circulation caused by suspension ot 
specie payments brought a demand in Congress for a law to provide that any 
kind of money paid out by the government to the troops in die sendee of the 
United States, for military sendee, should be received from the people in pay- 
ment {)f raxes. Before taking any action on the demand, the Ways and Means 
Cnminictee asked lor statement from the Treasury Department and Secretaiy 
Dallas reported the result of his investigation. 

When the secretary of the treasuiy needed money to pay the militia 
who marched from Tennessee against the Creek Indians, he obtained a loan, in 
hank notes, from the Bank of Chillicothe, in Ohio, Later some of daose notes 
were offered tn payment of ta.xes to collectors in Tennessee; but since the banks 
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Series 2006 $5 FRN changeover stumps ye oide Editor 



Mr, Reed, 

You've probiibly gotten forty other emails al)out this 
already, but just in case , , , The uon-colori/ed Scries 2006 S5 
FRNs are not a collector-only issue, as your article in the 
July/August issue of P/iper Mtmiy indi- 
cated. Some 400 million of these notes 
were printed between Ma\' and October 
2007, and can now- be found in circula- 
tion. Indeed, that total makes them 
nearly as common as the Kodachronie 
Series 20(36 S5s so far {about 600 mil- 
lion printed, through Aiay 2008), 
though of course the latter are still in 
production. 

\A’e1l have to keep our eyes open 
for the Koda chrome Si 00 FRNs to 
make their first appearance in the 
upcoming months^ BFT production reports. I'liere's a possi- 
bility" that they 4 1 also get the 2006 series date, even though 
Series 2006 Si 00s of the non-colorizcd design are already cir- 
culating. Or they might be given a new series designation 
instead; as your article noted, the BEP isn't known tor its con- 
sistency about these things. 

FTope this helps! -- Derek Moffitt 

Editor’s Note: Thanks Derek for setting the record straight. 
1 regret my mistake and commend readers like yoti and 
Dwight Brown for setting me back on the right path. I misin- 
terpreted the information I had available. Al)out the time I 
^Qt your email, I also received the non-colorizeti note shown 


in circulation, with a regular serial number. The reason for 
the ehangeover, we know, was the use by counterfeiters ol the 
non -colorized S5s to produce fakes of larger denominations 
since security features for the bills were in similar places. 


Those 400 million old sn le notes are still tempting the kt)ni- 
ackeis evidently. Just this morning I got a second email from 
Dwight Brown attaching a news report out of Tampa, FL: 
'^'Fhe U.S. Secret Seiwice has traced a new' counterfeit ring zo 
Tampa Bay. The crook -- tjr group — is passiitg fake S.SO and 
SI 00 bills at high-v'oUimc stores, rhis particLilar operation 
uses bleached money. "The crook bleaches authentic S5 bills, 
removes the ink, then reprints the hills in S.^0 and 510(3 
denominations. Because the paper is authentic, the eounterfeit 
money feels real and passes the pen test commonly used hy 
retail clerks. . . . These particular counterfeiters have been 
passing blcacbctl money in stores diroughoui ram pa Bay for 
the past few weeks.'’ *•* 
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in Tennessee refused to viccept them ns cash deposits, the collectors refused to 
accept the notes in payment of taxes. Dallas said for that, and, '^perhaps, to 
other causes, perfectly consistent with the general solvency of the Bank ot 
Chillicothe, the notes circulating in Tennessee have suffered a considerable 
depreciation.'' 

Tennessee’s Congressional delegation told the treasurt^ secretart^ that 
there were two banks in that state, one at Knoxwille and one at Nashville, of 
unquestioned credit and solvency; neither of which had suspended payment of 
specie nor had planned it. The inference is clear they felt the money borrowed 
should have been local currency. The solvency of the Bank of Chillicodie was 
not questioned; it was just chat the flow of trade was from southwest, easterly 
and northeast, and Tennessee business had no need for Local money in 
Chillicotlie. The refusal, by the government, to receive the notes was felt to he 
an intentional imposition upon the people of Tennessee. 

The secretary" reported that since the Bank of Chillicodie notes used by 
the army could not be distinguished from any of its other notes, they were 
becoming the object of speculators looking for a sure profit; and any attempt to 
give preference to the former would increase chat speculation: 

Under time draHstances the case fr, obviouslyu one of great deikacy. 

The Govermnejjt ha^ passed the notes at their noimnal valae; hut it is equally 
trae^ that the GovLTmnent Is hound to pay for tbetn to the bank according to 
their nominal value. The Govenmivnt did not contract any engaganeut to 
suppon the credit of the notes^ nor to accept than in payffmit of dutie.'^ at atty 
.mbscf/uent period; and all the pC7S07ts 7vbo have accepted the /?otes, either hi 
payment from the Govennnentj or by tJ'ajjrfer from the militia, have done so 
voluntarily^ luithout any pretence of reliance upon any such engagement If 
therefoi'c., it should he dcaned proper to direct^ by the leghlarive aittborhy\ that 
the notes of the Bank of Chillkotbe shall he received hi payment for duties.^ the 
principal of that direction will he equally applicable to evaj other case where 
the Govermnenf had paid its tivops or creditoiy in bank notes, which have 
afterwards suffered (from wbatajer cause) a depreciation in a^edit or chxulat- 
ing value. The effect of such a law\ upon the public j-evenues., need not be par- 
ticularly stated, 

The Treasiiiy r>epartment prepared a set of instructions for collectors 
of the revenue to regulate dieir conduct in receiving bank notes for taxes. It was 
designed to unite the security of the revenue with the viccommodation of the 
banks and individual citizens. Wflien the information had been compiled, the 
Ways and Means Committee presented a resolution stating it would not be in 
die best interest of the nation to designate by law the bank notes which should 
be receivable in payment of taxes, 

Treasury Notes of 1814, Phase 2 

The second phase of Treasury Notes began. For the first time, the 
Treasur*}^ was forced to issue notes in the discretionaiy second S5 million autho- 
rized; and the lack of specie and viable bank paper forced the issue of $20 
IVeasiuy Notes, die fii^t denomination less chan $100, Notes of lo%ver curren- 
cy denominations had been suggested in Congress earlier, but always voted 
dow'n. The law authorizing the notes did not signify denominations, it onh- 
specified die interest of one and one-ha if cents per day on $100 notes; $l,000s, 
$100s and $2 Os w^ere issued. Just when the Secretary^ of die Treasuiy exercised 
his discretion to issue die $20 notes has not been discovered, but they were 
printed and prepared before September 23, 1814. At least one S20 note became 
reimbursable in Philadelphia on October 1 1, 1815, indicating relea.se during the 
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In Memoriam Thomas M. Flynn 1929-2008 


It was with great sadness that we heard of the passing of 
our good friend Thomas M. Flynn, of Scottstlale, AZ in the 
June 23, 2008, issue of Coin IVoriii, He passed a^vay on May 
29di at St- Mark's Hospital in Rochester, MN. 'I'om was a 
longtime resident of Dubuque, 1 A before moving to Arizona. 

Tom was one of the dealers w ho you loved to see at coin 
or paper money conventions. He always 
had a cordial greeting and was friendly 
with everyone who stopped at his table* 

W'e loved to talk to him about collecting* 

\\ c always knew' that Tom w^as a collector 
and attended many auctions around the 
countrt'* At many times, we attendetl the 
same auctions. 

Wlten vve received our Heritage CAA 
auction catalog for the Central States 
Numismatic Societ}' Convention this past 
Api il, we were shocked to see the scope 
and breath of his collection* 

He had cxccprional collecdons of U. S* 
large and small sized currency, Fractional 


Currency, National Bank Notes, Military Payment 
Certificates, encased postage, Canadian paper money (said to 
be one die finest collections ever formed) and foreign curren- 
cy. We attended the sale of his currency collection at the 
CSNS convention in Rosemont, II* this Spring. 

Tom, his wife Maiy and some of their children attended 
the sale. \^Ten the final hammer came clown for die 
sale, the Flynn collecdon g^enerated prices that in 
many cases were staggering* We covered some por- 
rions of the Flynn consignment, and our story can 
lie found in the June, 2008 Bank Note Reponer, 

VV^e will miss Tom at the International Paper 
Money Shcnv in iMemphis later this month. He was a 
true gentleman, dealer, and collector who will be 
missed greatly by his many friends from around the 
United States and other countries. 

All of our condolences and praj^ers to his wife 
Maiy, their four sons and the rest of the Thomas 
Flynn family* 

— John mtti Nancy Wilson 
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December 2&, 1814 $100 ten-duy issue period in 1814 bearing that date. 40 fn his report on the state of 

(Heritage Auctions) the finances, ScLTCtary Gampbeb said, “Notes of a smaller denomination than 

those heretofore issued have been prepared, and will, probably, by passing into a 
more numerous and extensive class of the money transactions of individuals, 
carry a greater quantity into circulatioiu 4i 

On November 12, 1814, Bolling Hall (Georgia) submitted five resolu- 
tions relative the Treasury Notes: 

1. That the Ways and Means Committee inquire into authorizing the 
secretary of the treasury to issue an unspecified amount of IVeasun^ Notes con- 
venient for circulation, and chat those notes alone, with gold and silver, be 
receivable for all dues to the United States; 

2. rhat those notes have full legal tender quality; 

3. That the secretary of war purchase supplies, as nearly as possible, in 
the several states in proportion to the amount of taxes collected in those states; 

4. That at the expiration of twelve months fi'om the date of issue, the 
notes may be fundable in six per cent stock; 

5 . Tha t a ftc r pa y i ng th e a n n u a 1 a i n ou n t o f i n t erest a nd pri n ci jd a 1 o f the 
public debt the whole amount of public revenue be used to redeem the notes. 

The second motion, to give the notes full legal tender status, was 
rejected by a vote of more than two to one. Mr. Gaston (North Carolina) said 
the Ways and Means Committee had already considered some of the sugges- 
tions and had submitted a report on the matter, including a suggestion that it 
might be better to establish a National Bank to issue notes. Mr. Hall replied 
that he was aware of the report hut felt that at the present time any national 
bank would he based on government stock rather than specie so any paper 
issued by it would have little value. Hall's resolutions were tabled. 42 

Cn December 13 Mr. \\h-ighr (Maryland) submitted the following 

motion: 


Resolved^ Ihni the Connnittec of mid Means be instriicted to 
hhitiire into the expedicmy of prohibit big the receipt of the pnper of any bank 
in the United States^ ivhich snid bank sbail ref me to receive Treasmj notes of 
the United States^ already issued or hereafter to be issued; and afso^ into the 
expedienty of issuing Treasmy notes of xmali denominations. 
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Forrest W. Daniel contributed to SPMC in many, many ways 



bociet^ oj r06®'(5'! 
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A/o. -ISA.... (g;^ 





S PAIC CH.VirrER MEMBER FORREST DANIEL 
contributed to our Sociew in many, many vrays over 
a period of 45 years. Forrest was nor just a ralker; he 
was a doer, co-creating our SPMC logo (based on his 
experiences as a journeyTtian printer shown at righi), 
serving on our SPMC board for six years, including 
stints as Nominating Chairman and Life Membership 
chairman. As Awards Chairman, he was also responsible 
for revamping the Socien-*s awards program and placing 
it on a steady keel for the next three decades or so. I le 
is shown honoring world currency impressario Mbert 
Pick below . 


For his efforts, Forrest was honored with four of 
our Socieu^’s highest laurels: its Nathan Gold Lifetime 
Achievement Award (1 993), Awards of Merit (1 983 and 
2000), the George W. Wait Memorial Award {2002), 
and unanimously with Honorary Life Membership 
(2002), one ol^ a handful ol members to be so honored. 

It was as an author, however, chat Forrest created 
his most lasting legacy within our hobby. Over the 
years, he penned nearly 1 50 articles for Paper \hiK^y on 





even thing from soup to nuts, and garnered an incredi- 
ble lO SPMC literan^ awards in the process. 

Sadly, Forrest died April 1 4, 2006, but his contribu- 
tions to our Society extended past the grave. In his will, 
he left a most generous $10,000 bequest to SPMC, a 
portion of wdiieh is used to endow the “Forrest Daniel 
Literary Award/' First presented in 2007, Hi is striking 
award honors authors in the fields of paper money, 

finance and banking 
which interested 
Forrest, a truly renais- 
sance range ol inquiry. 
This writer was iiiost 
humbled to receive the 
first award. And past 
Paper Mlouey Editor 
and remarkable syn- 
graphic scholar Gene 
Hessler w^as honored 
this year. 

Publication of 
Forrest's 2002 George 
W. Wait Memorial 
Awa I'd - w i n n i n g t r e a - 
tise on small Treasun' 
Notes of the \A'ar of 
1812 in this issue is 
another lasting gift 
from his fruirftd life. 

Fred Reed *t* 
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December 26, 1814 $20 Wright's motion was tabled. 

(Heritage Auctions) ^ b^ %^orious loan bills voted by Congress during the war were repre- 

sented by stock redeemable in twelve years, with specie the only torm of money 
to be received. On November 15, however, a $3,000,000 loan made it lawful to 
receive Treasoiy Notes at face and accrued interest tor the stock. That provi- 
sion was an attempt to remove the one-year notes from whatever circulation 
they had and to replace them with 12-year obligations at higher interest. 

Subscriptions to the $25 million loan of Alarch 24, and die $5 million 
loan of November 1 5 fell far short of the needs of the government. Congress, 
by the Act of December 26, IH14, audiorized the additional issue ot $7,500,000 
of Treasur\^ Notes to make up the deficit. These notes were to be in the same 
form and cany the same usage as the notes authorized by the Act ot Alarch 4. 
At the same time an additional $3 million of Treasur)' Notes was authorized to 
be issued to cover expenses of die War Department. ■H’ A proposed $1,000,000 
of Treasun^^ Notes for the Navy Department was deleted fi'om the bill. A total 
of $20,500,000 were authorized under legislation passed in 1814, bur none ol 
the notes approv^ed in December w-ere released until the next year. 

Of the $8,297,280 of Treasury Notes placed in circulation in 1814, 
$1,070,000 were under the authority of the Act of February 25, 1813, and 
$7,227,280 under die Act of March 4, 1814. 

Treasury^ Notes of 1815 

The Treaty of Ghent, marking the end of the war with Great Britain, 
was signed on December 24, 1814, but it took some time before the news of the 
peace reached America. The Battle of New Orleans took place two weeks after 
die treaty was signed. The treaty was not ratified in MAishington until Februan’ 
18, 1815. In the meantime the fiscal difficulties of the United States were 
debated in Congress. 

Mr. Law (Connecticut) submitted a resolution on Januaiy 7 which is 
especially interesting for its final clause. 'The first part asked that Treasury 
Notes be made receivable for fines, forfeitures, penalties and executions due the 
United States. The second part asked “to extend the said laws so as to make 
Treasury Notes receivable in payment for taxes due the United States fi'Diii any 
numlier of persons who may be united for that purpose.” 
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Mr. Eppes inquired of the object of the resolution since even^ individ- 
ual was pemiitted to pay his particular taxes with the notes. Mr Law said: 

At preset? ty if I persons h/ivhig taxes to pay can 7m ke ?fp the 

p?rdse mnoimt they owe in treasnty tioteSy the collectors iviil not receive f/je?;;, 
alleging they aj'e so instj-iicted by the Treasnty Depafttfient Treasmy notes 
[are] not tioiv issned of miy denoniination less than Twenty dollars; and yet ^ if 
mo pcrsotis owing ten dollars each^ tendered such a note in paynienty the col- 
lector would not receive />. The consequence of which is, that such petiotis 
have to proenre specie to pay their taxes, ??othing else beh?g irceivahk. 

Mr. Bigelow, of Massachusetts, confirmed Hall's statement, having 
received letters from his district to that effect. He understood the treasury sec^ 
retary complained that all the taxes were being paid in Treasury Notes. 
Bigelow said he “knew not how^ that could be, as he kneu^ that most of the 
taxes, in his district at least, {Massachusetts banks w-ere on a specie basis) w^ere 
paid in other money j unless . . . the collectors received the taxes in good 
money, and instead of paying it into the treasury, make use of it to buy 
Treasury Notes at a discount to pay into the Treasury, and make a profit from 
the difference.” 

Mr. Hawkins, of Kentucky', moved to strike out the part authorizing 
associations for paying taxes wuth Treasury^ Notes, stating that he knew the 
treasury^ department contemplated the issue of smaller denominations wTich 
would obviate the difficult}^. The original resolution was cabled by a vote of 61 
to 

Secretary Dallas had some suggestions for Treasury Notes in his 
reports to Congress. He lamented tliat the notes had been charged against the 
sinking fund, “The treasury notes were in their design, and ought to be in their 
use, a species of circulating medium; but it is evident that a sinking fund of 
$8,000,000 could never supply the means of paying the prior claims” and to pay 
off the Treasury^ Notes wTen daey fell due, especially since more than $8 mil- 
lion had been issued in 1814. lie suggested pavdng the notes out of current 
revenue or by funding them into longer term securities; that would leave the 
sinking fund sufficient to cover the otlier debt. 

He recommended an issue of $15 million ol Treasury Notes for 1815 
with eleven specific points in his plan: 

L Denomination left to the secretary of the treasury with the approval 
of the president; 

2. Notes of $100 upwards to bear 5 2/5 per cent interest; 

3. Notes less chan $100, and not less than $20, to be payable to order 
and bear interest; or to be payable to bearer and bear no interest, as the secre- 
tan^ and president should direct; 

4. Notes under $20 denomination should be payable to bearer and cir- 
culated without interest; 

5. The notes should be issued, and made payable at the treasury only, 
but supplies of them deposited with loan officers of banks throughout the 
countn^ for the purpose of being put into general circulation; 

6. The holders of Treasury Notes not bearing interest might 
exchange them, in sums not less than $100, for certificates of public stock bear- 
ing 7 per cent interest, and irredeemable for tw^elve years from the date of the 
certificate; 

7. That the notes be receivable in all pavTiients to the United States, 
and when so paid might be reissued; 

8. That the $15 million of notes be payable in five annual installments 
□f$3 million each from 1816 dirough 1820; 
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February 24,1815 $100 
(Heritage Auctions) 


9* The reiiiil)ur5;einent be effected, according to the installments, 
cither by payment of principal and interest to the holders, or by taking out of 
circulation and destroying those notes paid to the government for duties, taxes 
or other demands; 

10. There should be an annual appropriation of taxes adequate to pay 
the installment; 

1 K 71iere should be no additional issue of notes without specific 
pledge of taxes to reimburse them. 

He also recoiniiiended a loan of $25 million, and left it to the wisdom 
of Congress to decide “whether any other means can be applied to restore the 
public credit, to reescabli.sh a national circulating medium, and to facilitate the 
necessan^ anticipations of the public revenue^' 49 

The Ways anti Means Committee's first draft of a bill authorizing 
Treasure' Notes for 1815 called for a loan of $25 million and $15 million in 
notes; but after consideration, it was felt the loan could not be raised so the 
proportions w^ere reversed. The hill called for notes of $100 or more to bear 5 
2/5 [ler cent interest and to be tiansferrable by endorsement, and those below 
$100 to be transfeiTable by delivery and bear no interest. Both wpes were to 
be fundable into public stocks, those not bearing interest at 8 per cent and 
those bearing interest at 7 per cent. The bill was approved without debate. 
The Senate, however, lowered the suggested interest rates to be paid on the 
stocks by I per cent, and the 1 louse approved, 

Summaiy of the Law 

The Act of Febniaiy 24, 1815, to audiorize Treasurt^ Notes for 1815 
had some similarities to earlier "freasuiy Note laws, but it had enough major 
differences to call for a detailed summary^ The secretary of the treasury was 
authorized to have prepared, signed and issued $25,000,000 in Treasury^ Notes. 
7 hese notes were to be signetl b)^ nvo persons who were to receive 75 cents tor 
each 100 notes signed; (a reduction from $L25 previously paid), and they were 
to be countersigned by the Register of the Treasuiys or in case of his sickness 
or absence, the Treasurer of the Lhiited States. 

The secretaiy of the creasuiy was to designate the denominadons to be 
prepared; and those of value less than $100 should be payable to bearer, be 
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Death claims J. Roy Pennell, 
past SPMC president, publisher 

HE SOCTETrS SENIOR MEAUIER JX 1 ERAIS OF 
lowest original membership number, p.isr SPMO presi- 
dent and publisher James Roy Pennell Jr. died June 17. Ain 
Pennell \s as born Aliiy 26, 1924. 

A Fo under o f o u r S P M C i n 1961, h e held C h a r t e r 
A 1 cm her #8 and also an Honoran' Lite xVlembership in 1975. 
Air. Pennell sened as SPAIO President From 1971-1975, aFter 
having sen ed as \ ice President and Secretati^ earlier. 1 le was 
also a Governor of SPAiC for 14 years, 1965-1979, and our 
publisher from 1965-1978. He also served as Awards 
Chaimian and Nominating Cbairmaju In 1968, he received 
an “Outstanding Sendee .Award” From the Societ}', and in 1988 
the coveted X^athan Gold Lifetime Achievement .Award. In 
2006, he was honored with a second Nathan Gold award, one 
of only four individuals to be so honored, for his work record- 
ing counterfeir obsolete currency. 

Pennell was a widely respect- 
ed business and civic leader in 
South Carolina. He was president 
of Superior and Anderson 
Concrete Companies, chairman of 
the local airport commission, 

Salvation Army Advisory Board, 
and president of the United Fund, 

In 1969, he was appointed to the 
U.sS. Assay Commission by 
President Nixon, In addition to 
his various SPAIC posts, Roy 
served on the South Carolina State Aluseum Board as well 

Pennell wrote on topics as diverse as Civil WAtr banking, 
Berjnuda currenev, and obsolete note Fakes For Piipir Xhfny. 
In 1966 he authored Oholete Bmik Notcs oJ Noifh C'/rro/ini/^ an 
hisrorical work of 48 pages on the 21 state l>anks that issued 
notes. In October 1970 Air. Pennell garnered one of the high- 
est accolades a collector can receive when he was invited to 
exhibit at the Smithsonian Institution* His collection “South 
Carolina Paper jVloney 1 770-193 3: C^olonial Bills to 
Depression Scrip” was mounted in the Hall oi Aionetarv 
I listorv- and Aledallic Art as part of the 300th aimiversary of 
tlie settlement of South Carolina. 4'he exhihitioii was orga- 
nized by curator Eliva Ciain-Stehmelli, who also contributed a 
handsome brochure to accompany the exhibition. 

Fennel! is responsible For the green buckram SOPAIC 
binders with tletachaliie copper wire Fasteners Filing issues 
of our journal P/iper Mojitry, which he pi {>duccd in the hue 
]960s* Circa 1970, he also l^ound the first eight volumes of 
the magazine in Four matching green hooks, which were sold 
for several years to members. Air* Pennell is well remembered 
for reprinting several Civil War era counterFeit detectors in 
the late 1970s* Also, during tlie 1970s and early 1980s, 
Pennell handled sales of ABNCo souvenir cards, 

Mr. Pennell was a member anil benefactor of the .ANS 
and ANA, which awarded him its Aledal of Alertc and 
President’s Award, Although partially disabletl liy a stroke, 
Rov continued to be active in the hobbv, setting up as a dealer 
and dispersing his bank note proofs, vignettes, and similar 
material to appreciative collectors, Sun ivors include Pcnnelbs 
wife Arden, a son and three daughters. — Fred Reed <* 
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Carl Bombara 
United States Currency 

P*0, Box 524 

A Nflw York, hf.Y. 10116^524 
“ Phone 212 901-5108 
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HIGGINS MUSEUM 

1507 Sanborn Ave. • Box 258 

Okoboji, fA 51355 

(712) 332-5859 

- wwwJheHigginsMuseum*org 

HIGGINS email: la dams ope n com in c* com 

MUSEUM Open: Tuesday-Sunday 11 to 5 

Open from mid-May Ihru mid- September 

History of National Banking & Bank Notes 

Turn of the Century Iowa Postcards 
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You are invited to visit our web page 

www.kyzivatcurrency.com 

For the past 8 years we have offered a good 
selection of conservatively graded, reasonably 
priced currency for the collector 

All notes are imaged for your review 

National Bank NoteS 
LARGE SIZE TYPE NOTES 
SMALL SIZE TYPE NOTES 
SMALL SIZE STAR NOTES 
OBSOLETES 
CONFEDERATES 
ERROR NOTES 

TIM KYZIVAT 

(708) 784-0974 

P,0. Box 451 Western Sprints, IL 60558 


E-mail tky zi V at @ k y z i vale u rre ncy . co m 
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mmsferrable by deliveiy alonej and bear no interest; notes of $100 or more were 
made payable to order, transferrable by deliver}" and assignment by endorse- 
ment, and bear interest from the day of issue at the rate of 5 2/5 per cent per 
anmim; or notes ol $100 or more might be made payable to bearer, transferrable 
by delivery alone, and bear no interest. Notes of the type last mentioned were 
never issued. 

Section 4 ol the law made all denominations of the notes, presented in 
sums not less than $100, fundable into United States stocks by the Treasui}" of 
the United States or any commissioner of loans. The stocks issued for notes not 
bearing interest %vere to bear interest at 7 per cent; and the stocks issued for 
notes bearing 5 2/5 per cent were to bear 6 per cent per annum. Both stocks 
were to bear interest fi'om the first of the next ensuing montli, vdth the interest 
payable quarterly. The stocks were to be transferrable in the same manner as 
other U. S. securities; and the faith of the United States was pledged for their 
redemption when funds were available, or at any time after December 31, 1825. 

Whenever any of the notes might be presented for stocks, or paid to the 
United States lor taxes, duties or demands, they could be reissued, and applied 
anew for the same purpose and in the same manner as they were originally 
issued. UTien presented they were to be received at face plus interest, for those 
hearing interest, at a rate ol one and one half cents per dav for each Si 00 of 
principal. 

Any person making payment of the notes to the government was 
required to give duplicate certificates of the number and amount of each and 
every note, and the interest thereon. Every collector, receiver or public officer 
receiving the Treasury Notes was to be charged for the interest on the notes 
horn the time he received them until the day he paid them into the Treasury or 
deposited them in a bank where public moneys were received; no charge was to 
be made to the collector, however, if his bank deposits would receive the notes 
as specie and give credit for all the interest due until the dviy the bank received 
them. 

The notes were to he issued at par in payment of any services, supplies 
or debts, to any person who was willing to accept them in paymient; or they 
might be sold to investors at par; or be deposited in banks which would receive 
them at par and give credit to the Treasurer of the United States. 

The one-year Treasury Notes of the earlier issues were also made con- 
vertable into certificates of the public debt in the same manner as dtose issued 
under the present act. Forty thousand dollars was appropriated for die prepara- 
tion, engraving, printing, signing and other expenses incidental to the issuance 
of the notes. Counterfeiting, or any activity incidental to counterfeiting or 
uttering false notes, was punishable, on conviction, by hard labor for not less 
than three years, nor more than ten years, and a fine not to exceed $5,000. 

The Final Issue 

The Act ol February 24, 1815, provided notes with different character- 
istics from earlier issues. They were not payable at any special date and not 
chargable to the sinking fund; they were payable from the general treasmy and 
rested on the provision making them fundable into stock. The denomination 
$100 bore die same interest as the earlier issues. Bur the new provisions called 
for a redesigned form and the 7 3/8- by 3 7/8-inch notes were called “Treasmy 
notes of the new emission.” 

Notes of denominations less than $100 were payable to order, trans- 
ferrable by delivery only and bore no interest; chose characteristics, more nearly 
resembling bank notes, demanded an entirely different foremat. They were 
dated March 25, 1815. The notes of $3, $5, $10, $20 and $50 denominations 
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New catalog for card fans 

S OL"MtNlR CARD COLLEC lORS S()C:IP:TV (SCCS) 
has released its new catalog titlec,! Situvt'iilr Omh" A lAmf/ 
Rifcjetjce. The 140 page reference picnies 12 cards per page, 
cataloged bv’ the SCC5 numbering system developed more 
than two decades ago. 

The new catalog is the work of SCCS President and 
Journal Editor William KriebeL 

Souvenir cards are collectibles printed by securit)^ printers 
using the intaglio printing process with engraved metal plates. 
The premier printer of such items is the I3EP. 

I'he caralog attempts to list all known modern-day cards 
since 1969 when the BEP began its current program. Only a 
few Forertmiier (Union) cards are included prior to that date. 

“The catalogs published in black and white, will be a liv- 
ing document,” according to Lee Qiiast. “The pages are 
three-hole punched to allow for updates to be included as they 
develop. Pages are Ijound in a plastic binder for extra pi tJtec- 
cion and to allow for page additions,” Qtiast added. 

“The catalog was sorely needed by collectors, since it is 
the first such picture listing since 1997,” he continued. Prior 
to then, the only published reference was the 1 989 publication 
by the SCCS, which did not include pictures. 

Copies of the catalog are available to SCCS memhers for 
SIO (first copy only) and for SI 5 to all others. Postage of S3 to 
U.S. addresses only must be added. Orders can be placed with 
Souvenir Card Collectors Society, 1923 Manning St., 
Ph i 1 a d el ph i a, PA 1 9 1 0 3 . *> 



Harlan J. Berk, Ltd. 

“The Art (6- Science of Numismatics” 
31 N. Clark Street 
Chicago, IL 60602 
312/609-0016 • Fax 312/609-1305 
V .h ar 1 an j b e r k ■ c om 
e-mail: info@harlaniberk.com 
A Full-Service Numismatic Firm 
Your Headquarters for 
All Your Collecting Needs 



PNG • lAPN • ANA • ANS • NLG • SPMC • PCDA 


Now available 
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Ron Benice 


collect all kinds of Florida paper monei/" 

4452 Deer Trail Blvd. 
Sarasota,, FL 34238 

941 927 8765 BeniceiPProdigy.net 

Books available mcfarlandpub.com, amazon.com, 
floridamintcom, barnesandnoble.com, Hugh shull 


MYLAR D® CURRENCY HOLDERS 
PRICED AS FOLLOWS 
BANK NOTE AND CHECK HOLDERS 


SIZE 

INCHES 

50 

100 

500 

1000 

Fractional 

4-3/4’ X 2- W 

$22.50 

S40.50 

$180.00 

$320.00 

Colonial 

5-1/2" X 3-1/16“ 

$23.00 

S42.00 

SI 95.00 

S350.00 

Small Currency 

6-S/fi" X 2-7/8" 

$23.50 

S45.00 

S200.D0 

$375.00 

Large Currency 

7-7/8’ X 3-1/2" 

$26.50 

S49.50 

$220,00 

$410.00 

Auction 

9 X 3-3/4" 

$29.00 

S53.00 

$250.00 

$450.00 

Foreign Curency 

8x5 

$33.00 

$60.00 

$275.00 

$485,00 

Checks 

9-5/8 X 4-1/4" S33.00 S60.00 

SHEET HOLDERS 

$275,00 

$485.00 

SIZE 

Obsolete Sheet 

INCHES 

10 

50 

100 

250 

End Open 
National Sheet 

8-3/4’ x14-1/r 

$20.00 

S88 00 

$154.00 

$358.00 

Side Open 

Slock Certiftcate 

8-1/2’x 17-1/2’ 

$21.00 

$93.00 

$165.00 

$380.00 

End Open 

Map & Bond Si 7 e 

9-1/2’ X t2-1/2’ 

$19.00 

S83.00 

$150.00 

$345.00 

End Open 

ie"x24" 

$77.00 

$345.00 

$625.00 

$1425.00 


You may assort note holders for best price (min. 50 pcs, on© size). You may 
assort sheet holders for best price {mir. 10 pcs. one size). 

SHIPPING IN THE U.S. (PARCEL POST) FREE OF CHARGE 

Mylar D® is a Registered Trademark of the Dupont Corporation. This also 
appEies 10 uncoated archival quallly Mylar® Type D by the Dupont Corp. or the 
equivalenl material by ICi Industries Corp. Melinex Type 516. 

DENLY'S OF BOSTON 

P.O. Box 51010. Boston, MA 02205 » 617-482-8477 
ORDERS ONLY: eOO-HI-DENLY ^ FAX 617-357-8163 
See Paper Money for Collectors 
WWW. denly s. com 
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February 24, 1815 $20 and S50 were printed 6 1/2 by 3 indies in size, and called “Small 'rreasurj^ Notes.” 

(Herifage Auctions) They were separately designated by that name in official records. Notes of Si 00 

denominaiion with the same qiialities as the Small Treasury Notes were autho- 
rized hut never issuetl. 

The Six Per Clent Treasun- Note Stock of 1815 was created on March 3 
when the president was authorized to borrow Si 8,4-^ 2, 800, In addition to 
specie, approved bank notes and Treasiiri’ Notes issued before passage ot the act 
and chargeatjle ro the sinking fund were receivable in subscriptions to the loan, 
I his stock was reimlmrsable at any time after December 31, 1815, and 
redeemable after December 31, 1824- It was intended to absorb some of the 
earlier t reasury Note debt; to obtain funds to pay arrearages of the unsub- 
scribed portion ol that dcTt; and to obtain local currencies ol different places in 
some proportion to possil)le demands in those areas. Of the S9, 2 84,044, 3 8 
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Lvn Knieht 


Deal with the 
heading Auction 
Company in United 
States Currency 


Currency Auctions 





f' ! 

ll.l ij 1 1 ; 

A M 

.Mnnck^A' A.kicu_fe • 


Fr. 379a SL. 000 1890 T.N- 
Gmnd WaTcrmelon 

Soli/ /or 

$1,092,300 


I 



Fr, 1 8 3c $300 1863 L,T 
Soid f&r 

$621,000 



Fr. 328 $50 1880 SX, 

Sold fay 

$287,300 


If you are buying notes... 

You'll find a specraciilar selecrion of rare and unusual currency affered for 
sale in each and every auction presented by Lyn Knight Currency 
Auctions. Our aiicrions are conducted throughout die year on a quarterly 
basis and each auction is supjiorted by a beautiful "grand format'’ catalog, 
featuring lavish descriptions and high quality photography of the lots. 


A // // /taJ Ca Uf i og S // hsa 'iptm ii ( 4 ca / og$) S 5 0 

Call today to order your subscription! 

800 - 243-5211 


If you are selling notes... 

Lyn Knight Currency Auctions has handled virtually every great United 
States currency rarity. We can sell all of your notes! Colonial Currency... 
Obsolete Currency... Practional Currency... Encased Postage... Confederate 
Currency... United States Large and Small Size Currency... National Bank 
Notes... Error Notes... Military Payment Certificates (MPC)... as well as 
Canadian Bank Notes and scarce Foreign Bank Notes. We offer: 

• Cf izv// CmiimhsioH Rutm 

• Advcfiices 

• Expert C a tit fogi tig 
^Eeatitiful Catalogs 


Call or send your notes today! 

If your collectioii warrants, we will be liappy to travel lo your 
location and review your notes. 

800 - 243-5211 

Mail notes to: 

Lyn Knight Currency Auctions 
P.O. Box '7564, Overland Park, KS 66207-0564 

We .'itnta^ly lettiiiinieiul that you sent! yoai ouiiL-risil vb USPS Rcrgisieretl MLiil insured for its 
(all value. Prinr ip nuiiliiig niiiierbl, plcusc make a aanjileie lisitog, iiicliiding phoiocopies {)! 
the nntoisL fur ycmr avt)nl-s. We will ackmnvjc^lge i ecet|>t of your iiiLuerial u|X)n ib nrriv^al 


If you have a question about currency, caU Lyn Knight. 

He looks for\\^ard to assisting you, 

CLirrency AuctiCns” 

K(iii->h.V=> 21 I - 9i3-33K-3“'9 - H:k 913■33!^■^75^ 

Kmaih lm<tt knknii^hLConi - support® lynknighi.com 
Whether you’re buying or seliing, visit our website: T\T\Tv.lynknight,coni 
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received by Septeml>er 30, S3 , 1 6 1 ,587.06 was in Treasury Notes and 
$6,122,457.32 v^as in money. The subscriptions were tabulated by the treasury, 
thus: 

District of Columbia: 


In money 

$2,282,037.38 


In T reasuryNotes 

257.276.65 

$2,539,314.03 

Baltimore: 



In money 

1,994,8! 8.50 


In Treasury Notes 

608.661.90 

2,603,480.40 

Philadelphia: 



In money 

In 'Treasury Notes 

1,845,000.00 

1.260.568.69 

3,105,568.69 

New York: 



In money 

601.44 


In Treasury Notes 

658.371.61 

658,973.05 

Rhode Island: In Treasuy Notes 

132,020.69 

Massachusetts: In Treasury Notes 

97,301.32 

New Hampshire: In Treasury^ Notes 

52,386.20 

North Carolina: In Treasuiw Notes 

95.000.00 



$9,284,044.38 


The loan was a success, for die time being, and sufficient local currency 
was obtained except in Boston and New York. The loan produced 
$12,288,149.64 byjamiaiy I, 1817. 

During 1815 the government received $20,406,897.38 from the release 
ofTreasuri^ Notes. Of that amount: 

$2,772,720 was from notes of the Act ofAlarch 4, 1814; 

$8,318,400 from the Act of December 26, 1814; 

$3,839,585 from notes of the Act of Februaiy 24, 1815; 

$5,432,543, for which certificates of 7 per cent stock were issued; 

$32,107.64 fi’om premiums on the sale of Small Treasur}' Notes; and 

$1 1,541 .74 on account of interest on Treasury Notes. 

4 he total issue of Treasur)^ Notes under the Act of February^ 24, 1815, 
was $7,815,394, comprised of $4,422,400 in notes of $100, and $3,392,994 in 
Small Treasury Notes, contisting of 14,868 $3 notes, 28,176 of $5, 36,811 of 
$10 and 47,988 $5 Os. Since these notes were reissuahle when received for 
duties or taxes or on having been funded, they represented transactions far in 
excess of their total. Only one accounting of re-issued notes has been found and 
that covered transactions prior to October 1, 1815. Total payments in Small 
Treasuiy' Notes to that date were $4,142,850, which included $2,282,850 in new 
bills and an estimated $1,860,000 in re-issued bills. More than $1 million of 
the re-issued notes were sold at a premium. The limit of die issue was reached 
before August 1, 1816, and while some were released after that date to pay bills, 
the amount outstanding declined steadily, 

$100 Treasury Notes, New Emission 

The new emission of Treasuiy Notes was printed on three-subject 
sheets rather than two, as had been done for the earlier types. The conversion 
provision forced an entirely new design. The notes were printed in Philadelphia 
by Murray, Draper, Fainnan & Co., and sent to Jonathan Smith, cashier of the 
Bank of Pennsylvania; he Ibi-w^arded them to the Register of the Treasuy. The 
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first shipment of 400 sheets, S 120,000, wns invoiced on August 14, 1815, Lind October 1, 1814 Form of $100 Treasury 
received by the Register on August 16. Shipments ot 400 sheets were made Note as depicted by john Jay Knox 
almost daily from August 14 to 50 and from November 18 to 29. 

The shipment on January 5, 1816, brought the total to !0,400 sheets; 
that was the last entiy in the ledger examined. The entries wxre to be continued 
in "Book B, Page 1;" microfilm of diat ledger was not available* The first pay- 
ment of $100 Treasury^ Notes of the new einission was to Cornelius P* Van 
Ness at the Treasuiy^ $18,800 wordi* F'our hundred fifiy^-nine entries of pay- 
ments were made to J a unary 26, 1816, when die tabulation was continued in 
Book B* 

On October 10, 1815, J* W, Rohinson, Navy Agent at Charleston, sent 
a draft for $47,000 in Treasuiy^ Notes. Me requested a few thousand each of 
$ 20 , $100 and some of $ 1 , 000 * 58 "['he receipt for the notes was dated (October 
18; the serial numbers were not recorded in tlie letter and the receipt was not 
filed with the letter* No Treasuiy Notes ol December 1814 were released in 
the fourth quarter of 1815; Treasury' Notes of 1815 were released in the third 
and fourth quarters and later, so Robertson probalily received only $20s and 
SlOOs. In his communication to Congress on “The State ot the Finances,” 

December 8, 1815, Secretary' Dallas reported only $100 “l Yeasiin^ Notes of the 
new emission” had been issued under the Act of February^ 24, 1815, 
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6. Ibid*, p* 1498. 

7* Ibid., p. 1499* 
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32* Annals, Ibid,, pp* 769, 770. 
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37* Ibid., p, 718. 

38* Ibid., p. 717. 

39* lbid.,pp, 717,718* 

40* Finance, Vol* 3, p. 30. 

41* .Annals, 13th Cong,, 3rd Sess., 1814-1815, Vol* 3, 1486* 

42* Ibid., pp. 557-559* 

43. Ibid., pp. 883, 884. 

44* John Jay Knox, United Stntc.^ Notes (London, 1885), pp* 30, 31; DeKnight* 
pp. 53. 

45. DeKnight, pp. 125, 127. 

46* Annals, 1 3th Cong., 3rd Sess* VoL 3, p. 1045. 

47. Ibid. 

48* Ibid*, pp. 1045, 1046. 

49. Ibid., pp. 1092-1094* 
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51* Ibid*, p. 1610; Knox, p. 34* 
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53. Finance, Vol* 3, pp. 1 1, 12, Annals, 14rh Cong, 1st Ses, p* 1626. 

54. Seyberr, pp. 538, 539. 

55. National Archives Microfilm Publication, iVIicrocopy 235, Roll 249, frames 
316-319, Mimdi/weom Ti ermuy Accounts of the Fhyt Auditor (Fonf/erfy the 
Amlitor) of the Tjrnsiny Dcpurnuent, Sept* 6, 1 790 - July 14, 1840* 

56. Finance, Vol. 3, p. 24* 

57. National Archives, Record Group 53, Registers of Treasur)*^ Notes, V^ol. 
191. 

58* Microcopy 235, Roll. 249, frame 130. 
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6{l Bayley,pp, 131,133, 134* 

6L Annals, 14th Cong., IstSess. VoL 3, p. 1610. 

Part V 

Small Treasury Notes 

The $100 Treasiir)' Notes of 1815, bearing 5 2/5 per cent interest, were 
convertible into '*Six Per Cent 'rreasiiiy Note Stock” created For that purpose 
and payable after 1824. On Jamiart' 1, 1817, only $60,834.02 of that stock was 
part of the funded debt; apparently the difference in interest was too small to 
make the stock attractive. ' A later register shows more than $384,000 sold by 
that date. Small sales continued until 1825 to a total ol $1,505,352.18. The last 
redemption was in 1830. “ 

That was nor the case, however, with the “Seven Per Cent Treasurt' 

Note Stock” issued to replace the Small 4'reasiiry Notes. It was so papular, in 
fact, that $1,365,000 of small-denomination notes sold at a premium above face 
value; $300,000 was sold at a 4 per cent premium, but the average was about 2 
1/2 per cent, and $32,107.64 extra was realized on their sale in 1815. ^ A letter 
in the National .Archives illustrates one of those sales: 

7) 'aismy Dcp/n Tmen t 
lima lOtiK 1815 

Sir, 

I rag It you to p-unmiit by wail to IVil/iimt Miller of Pbilade/phia, 
thirfif-five tboih'WHl (iollars m s^wail Treasary Notes, of any (knom mat ions 
that shall he most convenient to yon; the same having been sold to him, ami the 
amount paid, with two per cent premhmt, to the credit of the Treasttrcr of the 
U. States, in Sfepbcn GiranPs Bank, on the 7tb instam. 

For gi'eater security yon will be pleased to pat the Notes nnder cover 
to John Steele Collector Pkiladelphia. 

I am vety respectfa/ly. 

Sir, 

Vour Ohedt, Se/-ut 
A.J. Dallas 

Register of the Treasmy. 

The notes sent to cover that sale were Nos. 4701 to 4875, letters a b c February 24, 1815 $3 

and cl of S50 each. 
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February 24, 1B15 $5 and $10 By Janiinn\ 1817, S8, 856, 960 of 7 per cent stock had been sold on an 

(Heritage Auctions) issue of S3, 3 92, 994 in siiiiill notes; and $69,594 of small notes was still outstand- 

ing. ^ Sales continued until 1825, when $25,900 of small notes were conv^erted 
to bring the total to $9,070, 386*00. The last redemption of 7 per cents was in 
1836, In 1880, !li32.52 was still outstanding. ^ 

The circumstances into which the last Treasury Notes and Small 
1 reasun- Notes were issued was the most serious of the entire period. Even 
though peace had returned, economic conditions became worse because relaxed 
trade demanded a viable currency, 4'he suspension of specie payments dirough- 
OLit the greater pf>rtion of the United States, and the ccmsequent cessation of die 
interchange of hank notes and bank credits between institutions of the different 
states deprived the treasury^ of all the facilities for transferring hank credits from 
place to place* 

Letters in the treasury^ records tell of the need For small notes. Joseph 
W Tipple of the Ck)] lector's Office for the District of Portsmouth acbiowl edged 
the receipt, on April 4, 1815, of a package of S5 notes directed to the 
Commissioner of Loans, and added, "Notes of that denomination %rould be 
peculiarly convenient & useful in this office tor making disbursement in small 
sums during the j:)resent almost entire absence of specie, would bring Notes into 
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On This Date in Paper Money History -- Sept* 2008 

By Fred Reed ® 


S«pl. 1 

1781, Continental Congfiess publishes Tahk of Currency Sca/e, Paper Mor}ey (o Silver; 
1903, U.S. ships first small size Philippine fxjso notes to Manila: 1975, Chile 
exchanges 1,000 escudos for one new peso; 

Sepl. 2 

1937, Princeton, KV Tobacco Festival issues wooden nickel flat; 1958, Act of Congress 
amends SeciEon 474, Tilie 18 U.S. Code to provide for limited printing and filming of 
U.S. and foreign obligations and securities: 

Sept. 3 

1866, Treasury' Department approves Laban Healh using certain "cuts" for his counter- 
feit detectors; 1947. Chicago Coin Cluh members view film The Story at Money; 

Sept. 4 

1841, Third Bank of Uni led States closes dt>ors: 1952, Numismatic novelist Laurence 
Dwighi Smith dies; 1980, NASCA auctions Lyn Knight's ohsofeles and ad notes; 

Sept. 5 

1635, Treasurv^ Secretar)' |ohrr Carlisle born; 1927, Fed Chairman Paul A. Volcker 
born: 1986. Dire Straits "Money for Noihing" wins MTV Music Award; 

Sept. 6 

1777, US, Treasurer Michael HillegaslFR 1167-1173) ap|>njnted; 1893, Plate Primers 
Union of America ur^iies 3S0 plale printers in D.C, Boston, NVC, Philadelphia; 

Sept. 7 

1945, S(>eciaE Allied Mtlitaa' yen notes issued for Korea, 1850, San Francisco private 
bank of Naglee & Sinton sus[)ends operations in face of bank run; 

Sept. 8 

1 664, Dutch Governor of New Netherlands Peter Stuyvcsant, who appears on obso- 
letes, surrenders New York to British; 1862, first day of issue for Postage Currency at 
New York City, 1865, First National Bank chartered in Oregon tFNB Portland ^ 15531; 
Sept, 9 

1890, Comptroller of Currenc)' orders overprinting of charter - in upper righi corner 
on Series 1382 Brown Back faces: 1864, College cumency issuer Han^y Gridley 
Eastman patents his school room design; 1953. last deiivery Series 1 950 $100 FRNs, 
Sept. 1U 

1835, Encased stamp issuer Evansville, iN merchant Henr>' A. Cook Irorn; 1930, 
Snuithsonian Institution mounts "Liberty" exhibit; 1943, Abe KosotTs Numismatic 
Gallery' sale of Michael F, Ftiggy Collection ushers in modern numismatic market: 

Sept. 11 

1850, European songstress |enny Lind, who appears obsoletes, makes U.S. debut; 
1911, keel laid down on USS New York (BB 34), shown on Battleship Note, large size 
$2 FR0N; 2001; Stack's postpnes auction sale due to tragic events of l hat day; 

Sepl. 12 

1818. Tombeckbe Bank at Si. Stephens, Alabama Territory, opens; 2002, BFP resumes 
public lours after one day obserx'ance of ev ents of 9/1 1/01; 

Sepl. 13 

1862, Treasury Secretary Chase OKs new sealirrg and trimming machines; 1982, 
Currency Exchange Program computer program by lacques P. Evans copyrighted; 
2004, Princeton University Library' names Alan Stahl Curator of Numismatics; 

Sepl. 14 

1923. D.W. Valentine’s fracibnal Currency book in press; 2001, Robert Hoge 
assumes duties as ANS Curator of American Coins & Currency; 


Historically since 1933 
the largest purchaser 
of rare American papei 
currency . . . CALL 
aea-BKAGiNS 


Sepl. 15 

1637, Cily of Trenton, N| issues scrip for 12 1/2 -, 15-. 2S-. and 50-cents; 1940. mob 
crime drama Crooked Money lai.a. iV/ifle Thousands Cheer} debuts: 

Sepl. 16 

1861, British Post Office Savings Bank opens; 1861, New' Orleans banks suspend pay- 
ments; 1892, Alabama Governor Thomas H. Watts, who appears on state notes, dies; 
SepL17 

1868, Bureau of Engraving and Priming becomes official tide for the currency produc- 
lion bureau; 1960, Cuba nationalizes U.S, owned bankS; 1970, U.S. Treasurer 
Dorothy Andrews Elston marries Walter Kabts creating new currency signature; 

SepL 18 

1737, Collector and artist Pierre Eugene du Simitiere born; 1879, Philadelphia a nr I 
Reading Rail Road Co. issues "Wages Certificates"; 

Sepl, 19 

1881, lames A. Garfield, who said "wbtjever controls the volume of money is absolute 
master," dies; 1884, Neil Carothers, aulhor ot fraciiorjal Money, Ixjrn; 

Sepl. 20 

1877, Chase National Bank opens in NYC; 1996, Eurojjean Monetary Institute 
receives Euro Isanknoie competition designs; 

Sept. 21 

1832; Bank of Scotland currency subject [wet Sir Waller Scott dies; 1867. Register of 
Treasury Stoddard Colby dies; 1974, Virginia curency author Chartes I Affleck dies; 
Sept. 22 

1789; Office of Postmaster General is established within the Treasury Department; 
1983, Regan-Ortega combined tenure begins; 2000, Currency Auctions of America 
sells ihe Michael ]. Sullivan Collection of bank histories; 

Sept. 23 

1852, Artist John Vanderlyn. whose painling Landing of Columbus appears on First 
Charier SS NBN backs, dies; 1956, Un/ted States Notes author Wayte Raymond dies, 
Sept. 24 

1755, Chief lusiice lohn Marshall iFR 372-375J born; 1924, Inventor Elizabeth Magie 
Phillips patents enhanced board game, forerunner of Monopoly; 

Sept. 25 

1981, Bob Medlar auctions Glen Smedley paper money collection; 2004, Oregon 
group circulates "River Hours" scrip in Columbia River gorge area; 

Sept. 26 

1778, Continental Congress appoints Treasury' seal design commUlee; 1820, Daniel 
Boone, who appears IL and KY notes, dies; 1996, U.S. Department of justice charges 
Ponierio & Associates with bid-rigging at Christie's ABNCo archives auction; 

Sept. 27 

1840, Political cartoonist Thomas Nasi, who created "Rag Baby" image for greenback 
inflation, bom; 1912, Asst. Treason' Secrelaiy' Sherman Allen presents collections of 
CSA notes to public libraries; 

Sept. 28 

1919, Harold Lloyd-Bebe Daniels screen comedy Soft Money debuls; 2000. BEP 
awards $25.4 million contract to De La Rue Giori to implement sheelfed perfecting 
offsel press lecbnology: 

Sepi, 29 

1547, Aulhor Miguel de Cervantes, honored on a Spanish lOD-peseta note, born: 

1946, Philadelphia Federal Reserve Bank President Anthony M. Santomero born: 

2004, Canada releases ils newlook S20 note; 

Sepl. 30 

1913, End of Napier-Burke combined tenure as Register and Treasurer; 1970, 

American Revolution Biceniennial Admlnlstralion urges Bicentennial back for pro- 
posed New Two; 
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Teibh of duties imposed on goods ^ wares ami merchandise manufactured iDithin the United States or the Tern- 
tomes thereof^ by the acts of the of January and 27M of February.^ 1815^ 

AHiclee, 

R&tes of duty. 

Pig iron, bar iron, rolled or sht iron, per ton,- 

Castin^s of iron per t[au - - * „ ^ 

Naii,s, Drads, and sprigs, other than (hose usually denominalcd wrought, per pound, 

Candles of white wax, or in part of wdute and other wax, per pound. 

Mould candles of tallow, or of wax other than white, or in \xLvt of each per pound, 

Hats and caps, in whole or in part of leather, wool, or furs; bonneis in wlinle or in part of 
W'ool or tur, d above, two dollars in value; hats of chip or wood covered w'illi silk or other 
materials, or not covered, if above two dollars in value, - - ^ - 

Unhrellas and parasols, if above the value of two dollars, , _ * , 

Papci\ - . ■ . 

Playing and visiting cards, 

Saddles and bridles, 

Boots and bootees, exceeding five dollars per pair in value, - . * - 

Beer, ale, and puriet, ^ 

Tobacco man V facto red, segars and snuR*, * . _ - - , 

Leather, includiog therein all kinds of skins whether tanned, tawed, dressed, or otlierwise 
made^ 

Oold, Sliver and plated ware, and jewellery anti paste work, except timepieces, - 

I dollar. 

1 dollar 50 cents. 

1 cent, 

6 cents, 

3 cents. 

8 per cent, ad val 

8 per cent* ad vai. 

3 [ler cent, ad val . 

50 per cent, ad vaL 

G per cent, ad val. 

6 per cent, ad val, 

G per cent, ad val* 

20 per cent, ad val * 

5 per cent, ad val, 
fi per cent, ad vah 



Source; American State Papers^ circiiUirion as a medium and remove the present objection to those of larger 

Finance, Vol. 3, p, 20 denomination, . . On June 2 1 , $8,300 of small notes was sent from the U. S, 

Loan OFfice in New Hampshire to \Miipple for use in his office. Benjamin 
Austin of the Loan Office in Massachusetts asked for $180,000 “of such denomi- 
nations as shall be most convenient, but inclnding a portion of those of five and 
three dollars.” 

Constant Taber, Na\y Agent at Newport, Rhode Island, had several 
problems. On September 1 1 he asked for notes of S3, $5 and $10 “as I cannot 
settle with those who have Demand for w^ant of small notes,” In October be 
asked for $4,000 on a Navy Warrant, , . be pleased to send me a part in small 
notes. The Brokers purchase up the small notes fundable at 7 pet, and will not 
exchange the larger ones under 2 percent which creates a great deal of difficulty 
in paying small debts or making change for large amts,” Taber expressed bis 
frustration on February 8, 1816. “Please semi me some small notes as it is more 
n’ouble frequentiy to make Change to pay small accounts than the Commission 
is worth,” ^ 

Lieutenant Lyman Kellogg, paymaster of the LhS. Marines at Sacketts 
Harbour, New^ York, hatl a different problem in September, 181.^, Before a 
shipment of Trcasuiy Notes arrived he liad to discount a draft at the Bank of 
Utica in order to make payments, WTen the $2,900 arrived, he asked advice on 
how to settle the business, and said he would return the notes aw- airing advice 
and orders, 

There were cases when specific instructions were sent telling e,\actly 
how the fimds were to l)e received: 


Treimuy Depmtman 
lOAprhlSn 
Sir. 

Your draft of Dollars for the MtHtmy Amdciuy jhej paid 

by a draft oa tht^ Nm Yoi'k Statv Bank of Albany; htn yon ivill be pleased to 
dinrt tbe Fay nt aster to receive tbe antoant in the notes of that banL% ami not 
to assign the draft to any Bank of the City of NriV-York, as saeh an airavgc- 
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On This Date in Paper Money History — Oct, 2008 

By Fred Reed ® 


Oct. 1 

1957, First processing of S^^vings Bonds by computer; 1990, Treasury' will no longer 
honor checks nrare ihan a year old; 2004. AM A closes “Viva la Revolulionl" exhibit; 
Oct, 2 

1814, lohn EllioSt Ward, w ho appears on Confederate SlO nates, l>orn; 1982, 7no 
Centyhes of Ameron Backing author and Smithsonian curattjr Vladimir Claln- 
Slefanelli dies: 1987, Oisneyvv'oriri and EPCOT Center iniroduce scrip notes; 

Oct, 3 

1776, Continental Congress specifies interest bearing certilicales l>e printed In various 
colors to guard against fraud; 1964, Warner Brothers circulates pairer “wampuni" for 
release of lames Stewart western Cheyenne Ammn; 

Oct. 4 

1761, St. Louis banker and colonizer Moses Austin l)orn: 1969, 5 PMC memlier and 
dealer Mary Herzog born: 2002, ANA debuts "^Shou me the Monew liie Dollar as Arl": 
OdJ 

1815, Bank of Piltsburgh issues scrip; IB92, Dallon gang hank spree ends in 
Coffeyville, KS; 1999, Roger Ferguson becomes Vice Chairman of Ihe Fed: 

Ocl 6 

1889, Fractional Currency author Frank Limpert Ixjrn; 1950, BEP engraver Thomas R, 
Hipschen born; ; 

Oct. 7 

1964, Produlion of Series 1963 S20 FRNs with motto "In God We Trust" begins; 1970, 
Series 692 MPCs issued; 1978, Internaiional Bond &: Share Society holds first meelin^; 
Oct. 8 

1967, BEP Director Henr\' Holtzclaw retires after 50 years tola I service at the Bureau: 
1979, SPMC liquidates Paper Kkmev back issues; 

Oct, 9 

1781, "Swamp Fox" General Francis Marion, ctepicted on Confederate SI 00 note 
receives the thanks of Congress; 1967, james A. Conlon becomes BEP Director; 

Oct. 10 

1720, French government says "MO” to banknotes; 1867, |ohn lay Knox becomes 
depuly CompiroHer ot Cttfrency: 1940, Banknote engraver Edwin Gurrn dies: 1971, 
Banker and SPMC Charter Mempher William A. Philpotl dies; 

OcLIl 

1809, Explorer Merivv'ether Lewis tFR 1 14-122) dies; 1819, |acob Perkins receives 
English paient lor anti-counierfeil Stereoty|>e Steel Plate; 

OcL12 

1837, Treasury notes issued under this act first to l)e printed with t)ack rieslgns: 1859, 
SF paper money issuer " Emperor" Norton orders Congress to dissoive; 

Od.13 

1648, Earliest known English check 1862, Treasury' coniraefs with St u arl Cwynn lo 
supply security paper; 1982. BEP installs first n^echanical note examining equipment; 

Ocl.14 

1837, Richmond's Bank of Virginia Begins emission of fractional shinplasters (>ayable 
to "Henryk Clay or Bearer": 1968, English language Treasury seal replaces Lai in seal of 
Series 1%6 SI 00 U.S. Notes; 

Oct. IS 

1936, Bame)^ Bluestone opens Syracuse Coin and Novelty Co.; 1947, Statue of Albert 
Gallatin at Treasury Building dedicated; 2003, |Xsst-Sad(lam notes introduced in Iraq; 


Historically since 1933, 
the largest pyrehaser o1 
rare American paper 
currency , . . CALL 
aaS'SKAGINS 


OCL16 

1806, Treasuw Secretary William Pitt Fessenden iFR 539-548) born; 1893, Engraver 
Robert Ponickau appointed to BEP; 3004, Lyn Knight sells lohn Whitne^^'s currency: 
OcL17 

1777, English general Burgoyne surrenders to U.S. general Gates IFR 464-464a i; 1821, 
Phntographer Alexander Gardner whose Lincoln portrait was engraverl for bond use 
Ixirn; 

Ocl.18 

1859, Dealer and Colonial and Continental Currency collector Henry' Chapman born: 
1862, Pro-Union Missouri governmeni aulhorizes slate Defence Warrants; 1972, Main 
Treasury Building dedarerl Na I tonal Historic Landmark; 

Ocl. T9 

1752, Benjamin Franklin explains kite flying electric ily experiment (FR 479-492) to 
Brilish scientific com muni tv; 1896, Treasury' Secrelary William Richardson dies; 

Ocl. 20 

1758, New lersey' Colonial Currency (FR N) 119-1 27i; 1837, Pensacola issues munici- 
pal scrip: 2002, Publisher Chet Krause dismissed from firm he founded; 

Oct, 21 

1862, Contractor Buller iic Carpenter deliver first Certificate It revenue stamps: 1944, 
Treasury lifts regulalions on currency circulation in Hawaiian Islands: 

OcL22 

1780, Early hanknole engraver Peter Maverick born: 2004, R.M. Smythe conducts first 
Herii and Martha Schingoethe obsolete note sale at Strasburg; 

Oct. 23 

1964, Smithsonian tnsiitution"s Hall of Monetary History oijens: 1993, Thomas 
Crawford's statue Columbia (FR 1 -5) replaced atop Capitol after resioratiun; 1 999, 
SPMC votes publication grant to Robert S. Neale for his book The Bank of Cape Fear; 
Ocl. 24 

1808, Banknote vignette engraver ]ohn Sartain born; 1862, Contractor Butler 
Caqaenter deliver first Certificate lOc revenue stamps; 1929, Black Thursday begins 
the Greai Depression; 1979, Ok/aboma Ohsdele Notes author Maurice Burgett dies: 
Ocl. 25 

1861, Transcontinental telegraph makes possible transfer of bank funds across country 
almost instanlaneous: 1897, Banknote vignette engraver |ohn Sartain dies; 1960, U*S. 
Treasurer H. Theodore Tate dies; 

Oct. 26 

1831, eSA noie colleclor |ohn Wiley Aulick lx)m; 1981, Treasuiy^ resumes selling U.S. 
currency in sheets; 1989, Artist and l)ankr\ote engraver lohn Hay dies; 

OcL 27 

1648, Massachusetts General Court voles lo accept wampum strands ai set values: 
1856, U.S. currency designer Kenyon Cox bom; 2003, Da Vinci Inslitule and Forbes 
magazine stage the "Future of Money Summit"' in Denver; 

Oct. 28 

1823, Encased stamp issuer William Weir l}om; 1995, At SPMC Librarian Roger 
Durand's suggestiort Board votes lo have magazine professionally lx)und by year: 

Od. 29 

1616, Sir Walter Raleigh <FR 387-393) executed by the British Crown for treason; 

1892, Tromp Poeil currency artist William Michael Harnett dies; 1935, French film 
The Last MitOonaire released in U.S.; 

Od. 30 

1820, Banker and collector Herman Ely Ixirn; 1826, New York publisher Mahlon Dav 
patents his bank-note list, counterfeit deleclor and prices current list; 

Ocl. 31 

1863, PMC Montgomery' Blair tells Congress 5392,499.82 in stamps used as cuTency 

redeemerPdesi roved; 1985, Roger Durand speaks at ANS CO AC; *> 
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Holograph letter A. J. Dallas to Rob, /n^tv; /j/w/mW /^y /V7r. (7o7/^/j/f/7?/ 7^ IVbai be deposited the imney. 

Brent. {Forrest Daniel collection) ^ ^^^0^ /Tjpc£:^}//fy^ 

S'/?; 

1 r obed set* 

AJ. D/7/fe 

i?y/>, Brent Esq 
P^y7;/^/.rff7' Getiera! t(J 


Opposite: Transmittal Form for small 
Treasury Notes, dated May t7, 1815* 
(Forrest Daniel Collection) Receipt for 
countersigned small Treasury Notes, 
dated Jun 9, 1815. (Forrest Daniel 
Collection) 


E^'Cn chough total revenues were sufficient, funds were often not avail- 
able to discharge debts where and when they were required* The money in die 
treasury' consisted chiefly of bank credits in southern and w'escern banks. In this 
situation die relative value of bank notes between states, and different areas of 
die same state, differed to a much greater degree than diey had when there had 
been freer interchange. Discounts ran from seven to 25 per cent. Even the 
TreasuHr" Notes were devalued relaovely to local currency, in spite of die fact 
that the treasury was required to circulate them at par. 

PatTueiits in bank paper w^ere generally preferred to government paper, 
so when the governent was unable to procure local currency at reasonable terms 
its bills went unpaid* Anodier difficulty was to make the pa\Tiients equitable; so 
that no one received more or less than he should in relation to similar transac- 
tions elsewhere. The orders to the army, mentioned earlier, to make purchases 
in each area relative to tax* receipts in that area was an attempt to spend the rev- 
enues, as nearly as possible, where diej^ were collected. 
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THE Reci^ter fdurned the said JsTates^ caw^rsigned by him. for the purpose of beh?g 


deposited for safe keeping m the Bank thh Day of 


6 








A. 




OFFICE OF /'.jr A.\'V If B POSIT, 


Joseph Noehse, Esq. for safe keeping in the Iron C/iesf. a Bundle 

described as follows: 

' No. 

Tffe within Packet contains 'small Treasury N'des ^ Tht *amt have been emoted &y u4, and are all 

=:- 0. ^ a. ..r ill 

IXCtOO JSTotes of % Sd each ^ Dolls, ^ Bay af '' 

■ _ ^ e fL. 

/l\ c/re^y . / 


TRBASenr DEFABTAfEAiT. 
ItBGJSTEirs OFFICE 


1815 


THE Bun^ abme mentioned, containwg small Treasury Notes. A'b. a 

a. b. c, and d. of S each^ amounting to Dollars was this Day 

deUcered by m to _____ as per his Receipt in the Register’s 

. Sook. 


OFFICE OF r.ir A.yi) befosit, 

'^y-e- 7r ^ g' f X ^ 


'./i ■ j . " 

■ J WABaJJ<T{iTOX, 

- 1 ' 

U"' by Joseph’ No DB 5 E, Esq. for safe'H^fhtg in the Iron Chest, a 

iuh^~^scrW€d - 

No.^ 

^The witfdn Pack^ contains small Treasury 'i The same have been comted bjf j;s, and are all 

^ 1 r aiul counttrsi^Rid Sealtd iciih tht 

ffotes aXNoS^etif a. b. C. g d. \ O^lceBeal. nitaess iiur Hands this ^ 

^ Hdes of ^ each; Dolls. ) !>«■/ of ^ 

. . _ . ^ ^ ^ 


«»o<sx»oooo 
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SMAIi TREASURY NOTES ON DEPOSIT IN BANKS IN 1815 



Bank 

Bath, 

June 30 
$ 165 

Sept- JO 
$ 1,915 

Dec. 31 
$ 2,875 


If 

Cumberland r 

915 

2,527 

3.744 


r. 

Narragansett, 

55 

55 

55 

Union 

tt 

K ew-Hampehire , 

4,700 

17.757 

26,420 


if 

Kennebec, 

— 

— 

25 

State 

II 

Boston, 

40,485 

326 , 826.75 

422,414.50 


II 

Saco, 

960 

1,513 

3,185 

Merchants’ 

n 

Salem, 

155 

584 

1.35? 


fi 

Roger Williams 1 

1,170 

38,872 

38,751 


II 

Ne\vport , 

50 

245 

436 


if 

N ew- Haven , 

535 

535 

1.176 

Phoeni^c 

If 

Hartford, 

6,190 

25,893 

53.792 

New-York State 

it 

Albany , 

1,4655 

3.975 

3,975 

Mechs. and Farmers* 

II 

do . 

825 

1,085 

1,085 


II 

Utica, 

2.435 

10.305 

10,305 


" Of 

Manhattan Com- 

134,970' 

815.272 

1 , 003.222 

Branch 

11 

Utica, 

825 

7.900 

7,900 


11 

Penn syl vani a , 

166,940 

196,717 

200,698 

Com. Fanners' 

IP 

Baltimore , 

1,000 

4,285 

36.695 


II 

Columbia, 

200 

3.i090 

6jl3.25 



Dollars 

364,040 

1 , 459 . 351.75 

1 , 789 , 435.50 


Thomas Tudor Tucker's 1816 listing of In 1816 the treasury was compelled to accept local currency in payment 

Small Treasury Note deposits. of duties and taxes; it was that or abandon hope of collectings the dues in any 

convertible medium. The bank notes were received and paid at par by consent 
so long as a bank would receive deposits and credit diem to the treasury' at par. 
Discounted notes were received by the banks only as a special deposit for safe- 
keeping — a Fund upon which the treasury could only occasionally draw. 

In areas where discounted notes avail able^ the tax collector w^as 
sure to get the most depreciated of the lot. This was especially the case where 
some ot the hanks w^ere preparing to resume specie payment; those banks had 
gready reduced their circulation so there was not enough good paper available 
to cover al! necessary^ cransactions. 

For some months after the war the treasury* w^as short of local currency 
every'where in the country except the District of Columbia and Baltimore. 
Collection of revenue later made local currency available in Philadelphia and 
still later at New York. Public funds were also accumulating in southern and 
western states but, as stated, it was not always available in the localities w'here it 
was needed. 'Fhe Ereasury was forced to the choice of leaving the revenue in the 
hands of the local col lectors or opening accounts in many more banks. The lat- 
ter option was chosen and government money was spread among ninety-four 
banks From Maine to Louisiana. Because of the differences in value of the many 
local currencies and die minute calculations involved, the treasury' w'as required 
to carry' four separate accounts in each bank: 

An account of cash, meaning (in the absence of coin) the local currency^; 

An account of special deposits of hank notes issued by hanks other than 
the depository'; 

An accoiint ol special deposits of Treasuiy Notes bearing interest; 

An account of deposits of Small Treasury Notes not bearing interest. 
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That policv was the final result produced by the treasury circuiar of 
November 25, 1814. ^ ^ 

The Treasurer's reports of Thomas Tudor Tucker in 18J6 list banks 
holding treasury' deposits during the last three quarters of 181 5i more than 
eight}' of those banks are named. Since Small Treasury Notes are listed sepa- 
rately fi^oni the other deposits, a tabulation is included in die chart opposite. 

It will be noted that banks holding deposits of Small Treasiny Notes 
were concentrated in the Northeast. That was the area ol their principal use. 
Banks in New England were forbidden by their charters to suspend specie pay- 
ment under a penaly of 12 per cent a year, consequently they did not overex- 
tend their emission of bank notes. In het, they restricted hank issues to a point 
where the banks accumulated v^ast reser\'es of specie, leaving Treasury' Notes 
and notes of the Bank of New York as the principal circulating medium. 
Revenue from the area was collected almost exclusively in dVeasury^ Notes. 

Uses of the Small Notes 

The Treasury- Notes of denominations less than $100 and nor bearing 
interest were a distinct type. They were smaller both in size and value, and 
accounting for them had to be kept separate from the earlier TYcvisur)^ Notes. 
In a memorandum dated March 13, 1815, Secretar)^ Dallas specifically designat- 
ed that they “be called Small l’Veasur\' Notes,” and prescribed the ways in which 
they were to be prepared and issued. 

The notes were printed and signed in Philadelphia and sent to Jonathan 
Smith, cashier of the Bank of Pennsylvania, the agent there, and then to the 
Register of the Treasun- for his countersignanire. The notes were to be held by 
the register until being disposed of by order of the secretan^ of the treasur)^; 
while in the keeping of the register they were to he deposited in the bank in 
bundle, and not as money. I'he register was instructed to “Get a large strong 
trunk widi a good lock and key and padlock for the purpose of depositing the 
notes for Countersignature in Bank (until you can get an iron chest) 

Whenever the Small Treasury Notes should be received by banks, 
either as original deposits, from circulation or deposits of loan commissioners, 
they were to be kept in separate accounts, and all drafts of the treasurer payable 
in Small Treasurj^ Notes were to have that fact expressed on the face of the 
drafts. The balance of the memorandum was instructions for the accounting for 
the notes by the loan offices and regulations for funding the notes; the principal 
jist being to keep the accounrs separate. 

In his reports tor 1815 and 1816 the secretary listed the principal uses 
of the Small Treasun^ Notes, staring that the first use was generally limited to 
cases of peculiar urgency. In 1815 he named the disbursing agents and listed 
amounts totaling $1,465,069 for payment of the army preparatoiy to its reduc- 
tion, $1,203,100 for payment of dividends on the piihlic debt where local cur- 
rency could not be obtained, and $109,681 for miscellaneous claims; plus of 
course, the amount sold for a premium, In 1816 the principal uses were pay- 
ments on account of the funded debt and compensation for ni embers of 
Congress. Fom^-six warrants authorizing the latter paynients are in one set of 
records in the National Archives. 

As a medium of exchange the Small Treasuiy Notes were an almost 
complete failure. A treasuiy notice on June 15, 1815, (less than three months 
after the date on the small notes) stated that arrangements were being made to 
establish a circulating medium throughout the nation, since it was clear that 
Treasuiy Notes fundable at 7 per cent could not be used for that purpose. 
I'he method forseen was the establishment of another Bank of the United States 
to issue a uniform currency. 

Several financiers, including David Parish, Stephen Girard and John 
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Jacob Astoi% noiired a plan to raise money in Europej but felt that proposal 
would best be successful if the loan could be based on a new national b;ink; an 
impossibility at the time. Meanwhile the goveninenc limped along. In early 
1814 citizens of New York and Pennsylvania petitioned Congress to establish a 
national bank. The suggestion was received Favorably from such leaders as John 
C, Calhoun of South Carolina, but strict constructionist John W. Eppes of 
Virginia blocked any action in the House of Representatives, 

The unsettled conditions condnued and discussion of the necessity for a 
bank went on con fi den dally in fiancial and governmen tal circles while Secretar)^ 
Campbell drifted along broken in health and spirit. 

In the fall ol 1814 newly appointed J'reasury Secretary Alexander 
Dallas proposed doubling taxes on carriages, liquor, auction sales and postage 
among odier items, I le said the issuance of more Treasuiy Notes might afford 
some relief '‘under favorable circumstances and to a limited extent/' He insist- 
ed, however, the notes were “an expensive and precarious substitute eidier for 
coin or tor bank notes, charged as they were with a growing interest, productive 
ot no counteiwailing profit or emolument, and e,xposed to every breatli of popu^ 
lar prejudice or alarm/' 

Secretary Dallas proposed another modified plan for a national bank 
that was similar to tlie Bank of the United States but with more government 
participation in the management. His energetic promotion of the proposal 
gained broad suppport and passed in the Senate; but the House of 
Representativ^es rewrote the bill to such an extent that Dallas advised the 
President to veto the measure. He did, 

Repaying the Treasury Notes 

In June, 1815, the currency was in a ver)^ disordered state, but the war 
was over and revenue from the direct rax was coming in. The most pressing 
obligation was the floating debt of the Treasuty Notes. Payments had been 
deferred in Boston in 1814 for want of local money, and that condition reached 
other districts later. A schedule for payment was set up for the several districts 
on June 15, and available funtis w^ere assigned to the loan offices to pay the past^ 
due notes, In Philadelphia payments of Treasuiy Notes were delinquent 
From November 21, 1814, Payment was set to begin on August 1, 1815, with 
interest to cease on that date. 

At Savannah, Georgia, $286,000 of notes were delinquent from April 1 
and May 1, 1815, and paynnent was to begin on September 1, with interest 
ending that day. In ]>reparation tor that event Treasury Secretary^ A. J. Dallas 
on August 7 requested that $300,000 in Small Treasury^ Notes be sent to James 
Marshall, cashier of the Planters Bank of Savannah, to be deposited in a special 
account, “They are intended to be empkwed for paying off, on the 1st. of 
September next, the 'Freasury^ Notes bearing interest, if other means for effect- 
ing that paynnent should Fail,” The notes were to be shipped in care of the 
Collector of Customs at Savannah. A note on the bottom of the letter indicates 
the $300,000 was sent on August 14. In another letter the same day {August 7) 
Dallas asked that $210,800 he placed in the bank in Savannah; a computation at 
the foot of that letter indicated that amount for Savannah and $149,668 for 
Augusta, for a total of $360,468, On August 9 Dallas authorized the $149,668 
to be sent to Augusta. The final amounts wure sent on August 14, Payment of 
delinquent Treasuiy Notes in Georgia was set to be made, ^2 

But settlement did not come easily, R. Habersham, Collector of the 
Loan Office in Sa%'annah, was unable to pay off the past due notes because the 
baiiLs w hich held the bulk of them refused payment in $5 Treasury' Notes, The 
state of finances is illustrated by the following letter: 
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INTRODUCING A NEW 

DESTINATION for 

PASSIONATE COLLECTORS 







^ NOTES ^ 



REGISTRY 

1 — 



AUTHENTICATION 
EXPERT GRADING 
ENCAPSULATION 
IMAGING 
INTEGRITY 
IMPARTIALITY 


Bringing the World’s Greatest Notes Together 

PMG announces rhe launch of our new Notes Registry, 
exclusively for collecrors of PMG-graded notes. 

The PMG Registry combines the world’s greatest notes with the 
world's greatest collectors, and is a proud part of our continued 
commitment to expert, impartial grading, srate-oRche-art 
encapsulation, collecting resources, and the highest standards 
of integrity. 

With the PMG Registry, you can track inventory, build sets 
and compete with others who share your passion for notes. You 
can also arrange unique Signature Sets based on your own creative 
criteria. Begin with one note and watch your set grow, or add an 
entire new col lectio m 


Visit www*PMGnotes*com today and click on “Registry” 
to include your collection among the world’s greatest notes. 



loin the . 
community 


Oi^PMG 

PAPER MONEY GUARANTY 


P.O.Box 4753 I Sarasota, FL 34230 t 877-PMG-5570 (764-5570) 1 www.PMGno tcs.com 

An Independent Member of the Certified Collectibles Group 
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TREASmr DEPAUTMEJ^^T, 

JULT ms* 

SIR, 

IT being dtsirable to cancel and take out of the way sudi Treasury NoUs, tlie 
property of the United States, as cannot be again put in circulation, 1 beg Iea?e to request, that, for 
effecting this object, you will transmit to the Treasurer such Treasury Notes, now deposited in your 
instilution to his special credit, as ba^-e fallen ilue, with tlic exception of those payable at New-York or 
Boston* 

The Notes ought to be accompantctl by a acbedule or descriptive list, with the interest computed 
and entered in it, to the time when it ceased to be payable* The charge in the Treasurer’s account will 
be for the whole amount of principal and interest of the notes ; and m this will always be a sum as much 
larger than that for which ongtmiMxgave credit to tht ^fVcnstrrer, wocn me iVvita ti^posited, 

as tlie amount of interest which accrued on the Notes while they were in possession of tlie bank, it win be 
necessary that this difference should be place<l to the credit of the Treasurer in bti account with the bank, 
iii> tor interest on. Treasury Notes* ^ 

It will conduce to the conyenietice of the Treasur(jr, and probably to that of the bank also, if tlie Notes 
be arranged in the schedule in such way, that all those payable at the same place, be entered together t tiiat 
those reimbursable at the earliest day, and of Uic lowest nuniberi, be first entered, and those with higher 
numbers and subsequently reimbursable, be made to follow in regular successioiii 
If Treasury Notes sliould hereafter accumulate in the bank, it will be proper that they should, in like 
muDiier, on the first day of every month, or of every quarter, be transmitted to the Treasurer, observing 
that such only are to be tiansmitted as have fallen due, and on which interest has ceased to be payable* 
For your information I annex a note of the time or times when interest ceases to be payable on Treasury 
Notes now in circulation, in pursuance of the Tth section of the act of Congress of the Jd of March last,' 
toautliorise a loan for a sum nol exceeding 1 8,45^, BOO dollars,’’ and of the public Dottfications from this 
department, founded thereon, of th« 15 th and 23d of June last. 

Tam, respectfully, Sir, 

Tour obedient servant, 

S ' 


The Casluer of tlic 



SnretaT^ of tks Treasury. 


tiArs trnEH in^BiiZsr enAHEs 'to s& o^v ^nRASvnr xtfTRs* 


0(1 Treasury Notes reimbursable at 

Bostos oh N£w*Yoiik, the interest will continue until funds shall hereafter be assigned for Hieir 
reimbursement, and public notice thereof given by tJie Secretary of the Treasury* 

On Treasury Notes reimbursable at 

PniLAuaLPHiA, hf/ore tht Isf of 1815, the interest ceases on the Ut of August, 1815. Jf 

reimbursable on or aptr /Ac 1st of Jugustj 1815, the interest ceases on the day when 
reimbursable. 

On Treasury Notes reimbursable at 

RsL'MMonK on WAftniKOTON, hpfom the 1st dmj of Ju/y, 1815, the interest ceases on tlie 1st day of July, 
1815* If reimbursable ok after the Ut of Jn/y, 1815, tlie interest ceases on the day 
wh^n reimbursable. 

Uu Treasury Notes reimbursohlu at 

RicHiiOKt) Oft Charles TO 3*’, die interest ceases on tlie day when mmbursabl*^. 

On Treasury Notes reimbursable at 

8AV\K\*At?, the interest ceases on the Ut day of September, 1815. 


/ 



)y(y 29, 18T5, letter from Treasury Lortn Off he Georghr 

Secretary A.l* Dallas to a banker, Savmrmff Sept Jsh hSI5 

(Heritage Auctions) Seirermy ofTreasmy 

Sir 

[ have had the honor to receive your letter of the 2ht Ulto—mul also 
one of the same date from the T re as nr er enchsiag a draft on the Planters 
Bank^ for three hnndred t ho a sand dollars^ for the rehnharseinent of the 
Treasmy notes which became dne on the 1st of Apti I & 1st of May last on 
presenting the check at the Bank, the cashier infonned me, that the directors 
had declined granting the loan on which this drafi is predicated; I then in con- 
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The 


President's 


Column 

W 


Memphis in June — Ribs, Radars 
& Really Good Times! 

W'AS WORRIED ABOUT HO\A' \\TLL THE ^VNNU-VL 
International Paper Money Show in Memphis would 
fare this year, with all the ups and mostly downs of the 
economy, high gas prices, etc. I was concerned about how 
much disposable income some people would have for the 
hobby. But, as usual, I did not have a lot to be worried 
about. Once again, Memphis was a great show. Foot traf- 
fic did seem to be down and most dealers said while it was a 
good show for them, it was not a great show'. But, it was 
still Memphis and that is all that needs to be said. 
Congratulations and thanks to Mike Crabb and the 
Memphis Coin Club for once again doing a fantastic job. I 
did not notice many of the usual dealers absent; except for 
those we lost this year and saw a number of new faces. 
Paper money in ail types seemed to be out in abundance, 
with a lot of it TPG’d. Also as usual, exhibit chairman 
Martin Delger did a great job and there seemed to be as 
many and maybe more exhibits this year. 1'hey were fan- 
tastic and very intriguing. The best in show exhibit placed 
by J e r F}' Fo ch t m a n on L a ba n H e a th ^ s M i c rose o p es wa s 
v^ry w ell done and wdiat a good exhibit should do in my 
opinion — be full of educational facts along with items to 
show. I also loved the exliibit on the baby bonds. I o see 
pictures of the baby and other association items was a true 
pleasure. Great job and kudos to all the exhibitors. 

The annual Tom Bain Raffle w^as great, but the break- 
fast before w^as certainly lacking. For that, I apologize and 
want to let you biow that we are working on something 
different for next year. More to come. At the breakfast, 
made two verj^ deserving aw^ards, the founders' award to 
Gene Hessler (also this years' ANA Farran Zerbe award 
w'inner) and the Nathan Gold a^vard (lifetime achievement 
aw^ard) to Austin Sheheen. Congratulations and thank you 
to these two true gentlemen for all they have done for the 
Society, So, even on gloomy projections for a less than 
stellar show^, Memphis held true to its legend and present- 
ed us with a great time and show^ once again! 

I would like to take a moment to remember a great 
man and supporter of the SPMC. Former governor and 
President Roy Pennell, Jr passed aw'ay a few w-eeks before 
the show'. Roy wall be missed and remembered very fondly. 

Benny 


$$ money mart 


Paper Money will accept c falsified advertising un a basis of I Sc per word 
tminimum charge of S3. 75 1. Commercial word ads are now allowed. Word 
count: Name and address count as five words. All other words and abbrevia- 
tions, figure combinations and initials count as separate w'ords. No checking 
copies. 10% discount for four or more insertions of the same copy. Authors 
are also offered a free three-line classified ad in recognition of their contribu- 
tion to the Society. These ads are denoted by {A3 and are run on a space 
available basis. 

Special: Three fine ad for six issues = only $20.50! 

HERE^S YOUR OPPORTUNITY!!! 

YOUR WORD AD could appear right here in each issue of Paper Money. 
You could advertise your dupl teles inexpensively, or advertise your Want 
List for only S2D-50 for three lines lor an entire year. DonT wait. i PM) 

INTERESTED IN BUYING MISMATCHED serial number notes- with 2 or 
more numbers mismatched. Also> any information about mismatched serial 
numbers of this type is appreciated. Kevin Lonergan, Box 4234, Hamden. CT 
06514 (2623 

Wanted: Pre-1900 Notes from Liberia, Africa. Please email to 
mil<ej251#aoJ.com or WTite Michael S. Jones, PO Box 380129, Murdock, FL 
33938-0129 (262J 

COLLECTOR BUYING AND SELLING published U.S. National Bank 
Histories and other publications! Offer what you have; send your 'Want 
List." Sob Cochran, PO Box 1085, Florissant, MO 63031 (PROUD SPM- 
CLM69) (258^ 

AUTHORS RECEIVE FREE CLASSIFIED AD. Write now {PM> 

LINCOLN PORTRAIT ITEMS. Collector desires bank notes, scrip, checks, 
CD Vs, engraved/lithographed ephemera, etc. vvilh images of Abraham 
Lincoln for book on same. Contact Fred Reed at P.O. Box 1 18162, 
Carrollton, TX 7505 1-8162 or freedS ^airmail. net (258i 

HUNDREDS OF PAPER MONEY MAGAZINES FOR SALE from before I 
became Editor back to 1 %0s & 1 970s. J bought these filling sets. Fill your 
needs nowc E-mail me treed3@airmail.net Si I'll sell you what I got! l25B3 

WANTED: Notes from the Stale Bank of Indiana, Bank of the State of 
Indiana, and related documents, reports, and other items. Write with descrip- 
tion (include photocopy if possible) first, Wendell Wolka, PO Box 1211, 
Creen\voocl, IN 46142 (2583 

AUTHORS RECEIVE FREE CLASSEFIED AD. Write now (PM) 

WANTED OBSOLETE BANKNOTES & SCRIP of Worcester, MA. Please e- 
mail or write to: edpognl@roadrunner.com or Don Latino, 1405 Cape Si., 
East Lee, M A 01238 (2563 

WANTED NATIONALS - HAYS NATIONAL BANK in Clinton, New York. 
Charter 10295. Neil Schrader, 3320 Minglewood Dr., Beaumont, TX 
77703-2734 (256i 


Take Note: 

SPMC now accepts commercial Money Mart ads 
Sell your duplicates; advertise your wants 
Best paper market place anywhere 
Annual rates begin at only $20.50 
As you can see; we have space for YOU 
Contact the Editor: fred@spmc.org 
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foiinity ivith your ktttr rcfjuired S77iall Treamy NoUs fitndabk at seven per 
cent for the which were handed me by the Cashier. The Piasiteiy 

Baitk objected to receive Small Treasmif notes ^ in payt7mit avd informed me 
that a letter had been addirssed to you by the President of the Batiks offering to 
receive a 71 ew issue ofT7’easmy notes bea7i7?g interest. The Agent of the Bank 
of Augusta, also refiised to JTceive the Sjuall Treasury Notes, Statmg that his 
dhrctmis were to receive nothing in paytnent but specie or the Notes of the 
Ba7ik of Augusta, and gave me to unde^stmid that had paynnent been offered 
in a check on the Pla?tters Bank it would not have been accepted. Under the 
circumstances I must wait your furtbe7' mstructions, m the 77tean-time the 
Small Treas7t7y Notes are lodged in the Plantess Bank for Safe Keeping. 

The Honorable I have the Honor to be Sir 

A. J. Dallas With Great Respect Your 

Obt Seivt R. H. [Habersham] 

On the second of September both the Planters Bank and the Bank of 
Augusta refused to receive Small Treasur)' Notes fundable at 7 per cent for the 
Treasury^ Notes they held. The president of the Bank of Augusta asked for 
Treasuiy^ Notes of a type the Collector could not supply. The hanker was under 
the impression the notes bore interest before they were funded into stock. 
Habersham wrote to the secretaiy of die treasur)^ for instructions. On October 
6 the $300,000 of Small Treasury Notes contained in six packages of $50,000 
each were returned to the Treasurer of tlie United States. One package was 
opened for inspection. 25 

Treasury' Notes were delinquent only from April 1 at Washington, and 
patmient was to begin immediately with interest ceasing on July 1. Thereafter 
all Treasury Notes payable at Washington were to be paid punctually, with 
interest ceasing the day diey became payable. 

Ac Baltimore the notes were due only from June 1, and became payable 
immediately; with others to be paid as tliey came due. 26 

Current money was still not available at Boston and New York where 
notes were due from November 1 and December !, 1814, to date, respectively. 
Holders were offered alternatives: They might subscribe to the $12,000,000 
loan with $95 principal and interest in Treasury Notes bringing $100 of 6 per 
cent stock; or they might receive drafts on Philadelphia or Baltimore, where 
money was available for their claims; or they might exchange their old notes for 
the new Treasury Notes which were ftindable at 6 per cent. From September 
30 to early December more than $2 million was retired under this plan. 27 

With payment of the Treasury^ Notes arranged for, the government put 
pressure on the banks to honor their own notes. After August 1, all the 
receivers of public funds were forbidden to accept bank note.s of any bank which 
did not, on demand, pay its notes in gold and silver, and at the same time 
refused to receive, credit, re-issue and circulate U. S. Treasury Notes in the 
same manner as cash or its own bank notes. 

Funds for redeeming Treasury Notes in New York were slow in com- 
ing, but they did accumulate. A treasury notice dated August 22, 1816, said that 
the notes which had become due in 1814 would be paid on October 1, and those 
which had fallen due in the first six months of 1815 were to be paid on 
November I, and interest would cease on those dates. Money continued to 
accumulate in New York and on November 25 notice was given that the notes 
which were due and not covered in die August notice would be paid at any time 
before January 1, 1817, at which time interest would cease. 28 

In 1816 an inquiiy was sent to the Savannah Loan Office to determine 
the amount of Treasury Notes to fall due there on September 1, preparatory to 
pa}anent, and how payment would be received. The secretary was informed, on 
August 22, that the Planters Bank held about $190,000 and expected payment in 
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SEVEN PER CENT, STOCK OF 1815. 
4 '-; ) UXlTKn STATES’ Lgj^N o: 

Sini^ 


3TATKS^ LOAN OFFICE i / 


^5^. THAT ibcre U *luc from the CTnikd Staki qf^ $%mcric(i* uiilo 

r ' Yl* yf ^ f} f, 


Y 

njsignE, tilt sum of /Ijt I /l U'Jl Yi't Y' 

IwKring l»tcr«6t ai SijvenpcrCVuliJmiiisr Ammni, from ilie ^ iky of /Y* '^"'mcliiaively, puyablo 

ijuntU^r-y^arly^ b^lng nlock crvatti! hi putiDAiircfir niinjcturCatigrcsd^juis^cilonlhoUvcitty-fourlh day of February, 181 
eiUitliMl Au act 1o aotliurlxe Llio isttuiiigof F for the «crvke iifllm yoar cino ilmu^aud eight hundred 

and liie principal of which stock is rclutliurkahli! at ihr piraiture of the UolLcd Stated] at nay lime after the litit iky 

orDcccmbcri io the year ISi^L which debt isrecordcLl In tlilaoUlcOt and b itanifemhlo only by ap|)caranco hi perton^ orby 
^attorney. Ml llic proper oflkOj aixording to dio rules and forms Inslittiled for tUat puriK^c* 


CQrjtm\ism&mT* 


local currency- It was expected that by the due date deposits at the Planters Funded Seven Per Cent Stock certifi- 
Bank would be sufficient to cover payment to diat bank. .An answer had not yet January 27, 1816. (ex-John 

been received from the Bank of Augusta. Payment was delayed until j. Ford Collection, courtesy Stack^s) 
December 6 when funds became available to pay all of the notes and notice was 
given chat the Treasur)' Notes would be paid. Interest on all of the notes ceased 
on J anuan^ 1 , 1817. 

Notes dated from November 1, 1814* to March 11, 1816, totaling 
51,550,300 were still unpaid on the books in Boston on Fel)niary 5, 1817. The 
report stated that $406,000 of the $500,000 due on November 1, 1814, had 
been paid. However there was no record of the amount of Treasury Notes 
which had been funded into stocks or paid in for taxes, and Joseph Nourse, reg- 
ister of the treasury^ added a note that "it is presumed only a small part thereof 
remains unpaid.” There is no record why the duplicate certificates required 
to be made when the notes were paid were not filed at Boston. 

The Treasur}' Notes were retired as fast as possible in 1816, wdth any 
re-issue made only in cases of emergency. The necessity for their use had 
passed and on March 3, 1817, Congress approved an act repealing the power of 
the president to borrow money on the credit ol the United states, or to prepare 
and issue Treasun^ Notes. The authority to reissue notes when received by the 
treasun^ was also revoked, and all notes received by the United States for any 
purpose were to be canceled and destroyed under such regulations and securi- 
ties as the commissioners of the sinking fund and the president should establish. 

Specie paymient was nominally resumed in 1817, hut inllation and mis- 
management of the new Bank of the United States kept finances in turmoil and 
specie payment was again suspended in 1819. 

In his histor}' of the state of finances dated December 5, 1817, the sec- 
retaty of the treasur)' stated tliat he thought any outstantling Treasury Notes, 
which had not been lost or destroyed, would be converted into funded debt 
rather dian be paid into the treasur}^ for duties or taxes since the stocks were 
considerably above par. The notes were redeemed, in one way or another, over 
a period of years. 
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The mounts of Treasur)^ Notes outstanding appear in the annual 
reports of the state of finances presented to Congress by the treasury depart- 
ment. The dates for the totals listed is usually about September 30, and the 
amounts are usually listed *'by estimate:” 

1817 1818 1819 1820 1821 

Small Treasury Notes $ 69,594 $ 45,946 $ 10,961 S 4,096 $ 3,075 

Otlier Notes ' 566.369 251.560 170.860 23J6Q 25.420 

$635,963 $297,506 $181,821 $27,656 $28,495 

The increase in the amount in 1821 resulted from correction of the 
amounts in the Branch at Washington and the Union Bank of New Hampshire, 
the difference being from interest being short estimated* 

At this point the notes are practically eliminated from the records. An 
Act relating to Treasury Notes approved May 3, 1822, reads: Be it enacted, 
‘‘that, from and after the passage of this act, no treasury note shall be received 
in payment on die account of the United States, or paid, or funded, except at 
the treasury of the United States.” 

Numismatics of the Small Notes 

The Treasury Notes and Small Treasury Notes w'ere printed in 
Philadelphia by Murray, Draper, Fairman & Co*, America's pioneer bank note 
company. After printing, the notes were delivered to Jonathan Smith, cashier 
of the Bank of Pennsylvania, who had been appointed by the secretar)^ of the 
treasur}^ to prepare them tor countersignature. That consisted of having them 
signed and numbered by several clerks under his supenusion. The names of 
Samuel Clarke, Edward Fox, J. W. McNear and C. C. Biddle appear on notes 
seen. 

Alter preparation in Philadelphia the notes were sent by mail to Joseph 
Nourse, register of the treasun^ in Washington for his countersignature. The 
countersignatures were attested by Michael Nourse and William Mackay of the 
office of pay and deposit, and the notes were bundled and turned over to 
Richard Smith “for safe keeping in the Iron Chest,” until they should be 
is.sued.^^ 

Early shipments were made in bundles of 300 sheets of four notes let- 
tered a b c d to indicate the position of each note on the sheet, I'he first ship- 
ment arrived AUirch 18, 1815; it consisted of $6,000 worth of $5 notes. The 
last of the 10,000 sheets ol $5 notes were received in Washington on May 4. 
The first parcel of $ I Os was received March 24, and the last of the $ 1 Os on April 
29. 

The first 500 sheets of $50s, abed were recorded on April 19; and the 
last ol the first 10,000 sheets on June 1, Fhe first 1,000 sheets of $3 notes were 
entered on May 15, and the last on June 9. The first 500 sheers of $20 Small 
Treasury^ Notes were recorded on May 10, and the last of the first 10,000 on 
June 20. A shipment of 300 sheets of $10s was sent from Philadelphia on 
March 28; the receipt was signed in Washington on March 30 and bore this 
nocatioii: 


The !//st packet emm 77iuch hiprred fivfn the mhi. The piukcts wei'e 
tbroivv hi with the neivspa pet's. Should they mt be hi with the letter tnailf I 
hope / shall be able to keep the77i^ without sending theftt back to be canceled, 
and others issued in theh' place. If they are continued to be sent with the 
Newspapen I would reconnnend, a parcfmient cover and done up to prevent 
the water injuring the777. J. Noune. 
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The notes were acceptable, countersigned and placed in bundle No. 1 1 
and deposited with Richard Smith for safekeeping. 

V\Tii!e shipments of countersigned notes for circulation were usually 
sent in care of collectors of customs as noted earlier, some shipments were sent 
by mail; at least to the distress of Hen S. Langdon, navy agent at Portsmouth, 
New Hampshire. On October 10, 1815, he asked for some notes under $20 to 
make change in paying off the rolls, and added, “T have also to request you 
would cover the remittance to me franked as die Post Master here refuses to 
receive the postage in notes but demands specie with which I am not furnished 
by tlie Government.” 

Register Nourse must have been away from his office on April 17, 1815, 
because on that day $10 Treasur)^ Note.s Nos, 3601 to 3900, abed, were sent 
to Thomas Tudor Tucker, treasurer, for countersignamre. 

Apparently tivo panes of notes lettered abed were printed on each 
sheet of paper; and it appears they were cur apart in Washington because a post- 
script on a letter dated May 18 transmitting a shipment of $20 notes to the reg- 
ister reads: 'T. S, Enclosed are two half sheets of Treasury Notes signed by 
Messrs. Clarke & Fox — No, 5631 letters a b c & d, has 50 dolls, each. No. 
1 788 letters a b c & d 20 dollars each, which was reed in yours of the 16th inst.^^J 
Those notes had been shipped from Philadelphia unsigned and were returned 
for official signatures. From that time on several sheets were returned for Fox's 
signature and one for Mr. Clarke's. At least one $100 note got past the inspec- 
tors because on December 14, Ajuos Binney, navy agent at Boston, returned 
No. 4827a to Joseph Nourse for endorsement. 

By June 20, 10,000 sheets a b c d of each of the five denominations of 
Small Treasury^ Notes had been printed, for a total of $3,520,000, Of that 
amount, $2,320,400 had been countersigned. 

No additional small notes were printed until January, 1816, w'hen 6,500 
sheets abed of $20s and 3,100 sheets a b c d of $50s were printed to meet 
increased needs. The final shipment of Small Treasury' Notes was received in 
Washington on March 1, 1816. That brought the total to $4,660,000 of small 
notes printed, but of that amount only $3,392,994 was issued for circulation. 
The schedule follows: 



Received 

Unissued 

Issued 



'Fotal 

of £3 

40,000 

25,132 

14,868 

@ 

3 

S 44,606 

5 

40,000 

11,825 

27,176 

@ 

5 

140,880 

10 

40,000 

3,189 

36,811 

@ 

10 

368,110 

20 

66,000 

44,000 

22,000 

@ 

20 

440,000 

50 

52.400 

iMl 

47.988 

@ 

50 

2.399.400 


238,400 

88,557 

149,843 



$3,392,994 


The balance of $1,267,007 was canceled and returned to the tl^easury^ ^2 
A curious situation occurs in the $10 denomination of the Small 
Treasury Notes: There are two tjq^es but they are not differentiated in tlie let- 
ters of transmittal from Jonadian Smith in Philadelphia, or in the receipts in 
Washington. T^'pe T $10 notes (like all the $5s) cany the legend, “Receivable 
everywhere by the United States in pa)mient of duties taxes and public lands,” in 
the panel at the right end of the note, and cariy^ die letters a b c and d. On the 
Type II notes the text in the right panel has been replaced with a reverse logo- 
n^e “TEN DOLLARS” like the one on the left panel, and the position letters 
are advanced to e f g and h. 

Just when the change occurred has not been determined; but the first 
shipment of $10$ was on March 24 and the last on April 29. The $50 notes 
which do not have die public lands text w ere first released on April 19. All let- 
ters of transmittal, receipts and tabulations found give the letters a b c and d for 
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Small Treasur)^ Notes of all denominations; therefore die date of the design 
change is not recorded. No correspondence with the printer has been located. 

The $5 Small Treasiirt^ Notes were the first to be prepared under the 
new law and the receivabilin^ statement was retained from the force of usage, 
tr is likely the statement was not removed from the $5s because it was incorpo- 
rated into the h catling design. The change on the $10s was made soon after 
the plate was engraved; the alteradon required a new printing plate and custom 
called for new position letters on that plate. The S3, $20 and $50 notes do not 
have the phrase; their plates were engraved after the decision was made to 
eliminate the receivabiliw statement. 

The text, ''Receivable even where by the United States in payment of 
duties taxes & public lands,” also appears on all $20 and $100 Treasur\' Notes 
through 1814. That statement gave some redemption quality to the notes that 
the old Continental Currency had not possed, and with which they had been 
compared. It also made the $20 and $100 notes more nearly currency than just 
interest-bearing bonds. While notes issued under the Act of February 24, 
1815, were receivable for public dues, they were fundable into government 
stocks and had little likelihood of being turned in at face value for public lands. 

It is impossible to tell, from the records at hand, whether or not the 
receivability of Treasury Notes for public lands increased the sales of those 
lands. Bur some trends of sale can be cited. Sales of public lands in 1805 anti 
1806 topped $1,000,000 each year. Perhaps because of the economic .slump 
caused by the embargo of 1 807, sales that y^ear fell below $589,000 and contin- 
ued to fall to about $421,000 in 1809-10. In 1814 public land sales topped 
$1.74 million, anti reached more than $4,768,000 in 1817. Those are nominal 
prices, not actual receipts or the allowances for land reverted, but it does show 
a great increase in land sales after the introduction of Treasury- Notes. It is 
possible an examination of land office records would have some indication of 
the types of currency used for those purchases and a definite relationship estab- 
lished. 

After Word 

This study of the finances of the War of 1812 concentrates on the 
Small Treasury Notes and Treasury Notes rather chan the loans and ca.xes 
because the notes were a novel expedient. Loans and ta.xes are tried and true 
methods of raising funds for governments; Congress and the people had a fear 
of pa pel' money. The notes were made to bear interest and were nor a legal 
tender — both qualities which restrict circulation; the first because the value 
rises the longer the note is held and the second because no one is obligated to 
receive it. 

The United Stares had no reserve of specie to redeem the notes and 
Congress enacted no special levies to repay them when they fell due. They 
were worth only die value people placed on them. In New England, where the 
banks held large amounts of gold and sih'er, Treasury Notes were at premium. 
Specie was at such a high premium, Treasuiy Notes could be bought at a small 
advance and used to pay raxes at an actual discount from coin. In die South 
and West rreasury Notes were discoimtcd because there was little .surplus 
specie and fewer debts to the government. Local currency was demanded in 
pa\niient rather than Treasuiy Notes; and the government, tot>, was forced to 
pay in local bank notes, or interest-bearing notes, w^liile accepting depreciated 
bank notes in payment. 

.^Vnecdotal material has been presented to explain more graphically the 
problems laced by both the government and the people when there was no 
viable, and reliable, money supply common to all the nation. The period of die 
War ol 1812 was only one of several emergency periods caused by war or eco- 
nomic stress during which the rreasuty had to resort to Treasury Notes to pay 
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its immediate needs* The Civil War finally brought the federal government 
into the business of providing a national circulating medium of paper money. 
Interest'bearing notes were issued as late as i865 and 1879. Some United 
States currency was discounted until 1879, when specie payment was resumed 
after the Civil War. 

Many of the currency problems faced in 1815 and 1816 have been 
repeated, and some are reflected in modern monetary policy. The Small 
Treason^ Notes were ven^ much like present day currency: tliey were not con- 
vertible into money (gold or silver), bore no interest and were receivable in 
pajmient of taxes and dues to the go%'ernment. The same is true of all current 
United States circulating paper money; but modern currency has one property 
feared by Congress in 1815 — legal tender status. Creditors, then, were not 
required by law to receive Small Treasurv^ Notes. .Another fear of Congress, 
that unfunded notes would depreciate in value, was confirmed in 1963 when 
convertibility of modern notes was revoked. 'Fhe 1 9th centun^ Congress fore- 
stalled depreciation of its pioneer experiment in paper money — the Small 
Treasury Notes ^vere retired as rapidly as possible. 
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Authors present new works at Fifth SPMC Authors Forum 

F or 'I'l-IR FIFI'I [ TIME IN AS MAm^mVRS, SPAIC’S INNOVATIV'F: 

Authors rtiruin proviJetl a handful of authors the opporriinir)^ ro hook 
potential readers on the fruits of their labors, while also providing several dozen 
attendees the opportunity to ruh shoulders and glean from the authors^ experi- 
ences to help them with dieir own writing projects. 

The field included^ 

Bill Bra ntli more, co-author of the 2bth edition of Sfandurd Cat/ilog of 
United States Paper Money^ Krause Publication’s compendium and pricing 
authorit}- on the U,S. series, 

Chi r I so n Ql h a in b 1 i ss , m -a u t li o r o f the Com preh ensi re Ca tai og of U, S. 
Paper Money, 7ih eth, unveileil a CD version of BNR Press’ most recent edition 
ol that scholarly wtirk. 

(h>-auihors John Schwarrz and Scott Lindquist described their work on 
'fbe Standard Gttide to Sjnall Size U.S. Paper, a nor her popular Krause 
Publications title. 

Ron Ben ice told how he conceivetl and developed his award-winning 
Florida Paper Money: An Ulmtrated Histuiy IS17-19M, which was published last 
year by AIcFarland Publishing. 

Ch>n federate note authority Pierre Fricke unveiled his Collecting 
Confederate Paper Money: Field Edition (Spink-Smythe), ^vhich follows up the 
great success ot his earlier C>SA note catalog, also published hy the firm. 

Co-author Dennis Schafluetzel told about his research with fellow' 
Tennesseean Tom C^larson on their online catalog of the state's merchant scrip, 
which interactively features hundreds of frdl color illustrations. 

So make your [dans to attend to next year’s SPMC Authors Forum. 
Wx^’ll assemble another good hunch l^or your education and edification! *1* 


5th Annual Memphis Aulhors Forum 
moderator Wendell Wolka {back row at 
right), a decorated author in his own 
right, presented a fine group of learned 
researchers and pensmon to an assem- 
bled audience and Benny Bolin's cam- 
era lens. Clockwise tVom lop left: Bill 
Brandimore, Carlson Chambliss, Scott 
Lindquist, John Schwartz, Wolka, Ron 
Benice, Pierre Fricke and Dennis 
Schafluetzek 
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— An Invilation from — 

The NEW Hampshire Currency Study Project 


Q. DAVID BOWERS and 
DAVID M, SUNDMAN 

are involved in a long-term 
project to describe the history 
of all currency issued in the 
State of New Hampshire^ as 
well as to compile a detailed 
registry of all known notes 
(whetlier for sale or not). Our 
area of interest ranges from 
early colonial times through 
the Revolutionary era, the 
state-chartered bank years 
(1 792-1 866)| and the era of 
National Banks 0863-1935). 
This will result in a hook 
under the imprimatur of the 
Society of l^'iper Money 
Collectors, with help from the 
New Hampshire Historical 
Society, the Smithsonian 
Institution, and others. 

Apart from ttw above, 

David AT Saiidmaii is prcskknt of 
Littleton Coin Company and 
Q, David Rravi T.v is a principal of 
Anwrican Nnnmmatk Rarities, LLC, 
iOhi boiii advertisers in the present 
book. For other connnerciai 
tronsdc lions and business, refer 
to those advertisements. 



Tth' iiRr^9P/> E'^ tUr ti nnv 

SlTiW |3jf eJOJ SHT WKiiWEl/ VtKp 

U'VjI Ni'«' Heiinp-«?ifrii‘. 



.A .SkYiVji iJ| 
Huvm Hfni" iJii* 
NtUumiH Hmjk. 



> V i I o w r C l ( ntt NTi 

Ipil^ l^ir uLf^.iurariunT a| i iiut^Ri. ^ 

/C Tf. . - S 87 . 



fifEi^ rrm'j/ ft’r f/ii' iVriEi Juv'.Jc'r S'Wi'f H'liii/EEfi' tmiiT Vitih IVhu'hi'^tiT Nalhihil fldfjt" 

i^rni IIS .■srn.irssiJfn ihr JirjiliV NtUUnuti Itimk. 


I f you have New Hampshire currency or 
old records or correspondence relating 
to the same, or other items of historical 
interest, please contact us. In addition. 
Bowers and Siiiidman are avid collectors 
of these bills and we Jets me contact from 
anyone having items for sale. We will pay 
strong prices for any items we need! 

thrSt’ii Ciini-my Siiwft- 1111(^1 

t*r Nnr ihiinpaUrr 4 liTiij I'jm/piL'iw. jiii.ri' irkiip. 



wTvw'. n h c u rren c y.com 


\Ve look for u'ord to heurin^ froth tjou ! 

Tlu NE\V HAMPSHIRE CURRENCY STUDY Fn.jtci 

llox 539, Wolfeboro Falls, KH t}3R9(> 

1‘ - m a J I : in fo(n 11 1 IC li r rc ncy . CO IH i V iJiir u-fW fv ft mu mitt t lu imth i 
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More Photo highlights from Memphis 



Above: John Jackson, holding his Julian 
Blanchard Award for the outstanding 
exhibit at Memphis of proofs and essays, 
poses with longtime exhibits chairman 
Mart Delger, 

At right, President Benny Bolin presents 
Larry Schuffman his SPMC Award of Merit. 
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COME TO STACKS.COM 

rrion^ n£€<^ 


CnVlTY IN THE PAPER MONEY MARKET IS Stron- 
ger than ever! We have been cherrypicking certified notes for 
their eye appeal, brightness of colors, excellent margins, and 
overall appearance, with an emphasis on popular designs and 
types, many of which are featured in IQO Greatest American 
Currency Notes by Q. David Bowers and David Sundman, 

We are constantly adding to inventory but most items 
arc one-of-a-kind in our stock; therefore we suggest you 
visit our website and call immediately to make a purchase. 

Receive our paper money magazine, the Paper Money 
Review. This full color publication highlights paper money 
in our inventory, as well as anicles and features about this 
fascinating collecting specialty. To receive your copy send 
us an invoice of a previous paper money purchase. Or, if 
you place an order for any paper money totaling $ 1 ,000 or 
more you will receive the Paper Money Review AND a per- 
sonally autographed copy of lOQ Greatest American Currency 
Notes with our compliments. 

Check out our offering today. 

Want Lists Accepted! 




VvY/.,//yY',; yVf/y/ C\ 

C'd merirrof vntpfiif // 

We are pleased to announce the ongoing sales of 
the greatest hoard of bank-note printing plates, dies, 
and other material ever assembled. The American 
Bank Note Company (ABNCo) was formed in 1858 
by combining seven of the most important bank 
note engraving firms then in business. Hundreds of 
printing plates and other a rrifacts were brought into the 
merger, and survive tfxlay. To these arc added many 
other items made by ABNCo from 1 858 onward, a 
museum cjuality selection. In sales in 2007 Stack's will 
continue to bring to market hundreds of bank note 
printing plates, vignette dies, cylinder dies, and other 
anifaas, each unique. These items are so rare that most 
numismatic museumsand advanced collectors do not 
have even a single vignette die. cylinder die, or plate! 
If you would like to have more information, contact 
us by mail, phone, fax, or on our website. This is an 
.ibsoiurely unique opportunity! 


pj> U.s. COINS • ANCIENT AND WORLD COINS • MEDALS • PAPER MONEY ^i_N_C 

Stacks New York Gtjf: 1 23 West 57th Street • New York, NY 10019-2280 • Toll fiee: 800/566/25*0 • Tdephonc 212/582-2580 • Fm 212/ » 50 B 
Stadek Wolfebora, NH: P.O, Box 1804 • Wolfeboro, NH 03894 • Toll-free 866/811-1804 • 603/569-0823 • Fax 603/569-3875 • www, stacks xnn 
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FCCB celebrates 25 years 

T HF, fractional CLUREXCY COLLECTOR’S 
Board celebrated its 25th anniversary at 
AlempKiSj where tlie ejuh began in June, 
Founding nieinbers iiuludcd Atarrin Delger, Rocky 
Rockliolt^ A] Vonk, John and Nancy Wilson^ Tom 
Flynn, Don Kagin, Dr. Wally Lee, Wayne Liccht}', 
.Milt Fnedberg, Mike and Aactor Marchioni, Doug 
Hales, Len and Jean Clazer, Martin Ciengerkc, 
A ernon Oswald, Toni Denl;^ and Nick Ymk. 

To celebrate the club offered a cornnieinorative 
sheet with hicsi miles of 25e 2nd Issue note faces. 
The sheet, depicting Id notes, came in two forms: 
pertorated and i m pc rto rated, just like die originals. 
The rex^ei'se teatures anniversan" details. Sheets are 
also still available to non-el iih inenihers liy contact" 
ing Jeny Fochtmaii at jfoditman@hradniark.coni, 
or" hy cal I i ng 2 B 1 /.Id I -894H even i ngs. Prices a re SB 
for the imperforated sheet and SIO ftyr the perforat- 
ed sheet plus postage and a mailing tube. 

In addition to celebrating the club’s anniver- 
sar\', die nieinliers that were jirescnt voted to offer a 
Lifetime Menibersbip for a single payment of S2(K). 
Response for the life time inembersliip was strong, 
with many long-time active members signing-up at 
the conclusion rd the clubks annual meeting* 
Anyone interested in beeoining a member of FCCB 
is encouraged to contact Bill Brandi more, at 
hi 1 1 b 3 8 B 3 @v e ri zon met* 



Collecting Confederate Paper Money 


Better Attribution, Grading, 




and Value^*'^ 

W(D(D)IKIS Yll©IUISE)[l3 LL 


T-23 PF-1 


Alexandria, La. Issue Woo key Hole Mill watermark 


Awaid-w inning author and collecior/dealer Pierre Fricke is helping collectors of Confederate paper money 
build type, rare variety and contemponiry counterfeit collections* Fve owned and helped others acquire: 

• 3 of the 5 known T-59 J Green and Son watermarked notes 

• 43 inverted backs and many of the known examples of the “Great Rarities’’ 

• Complete collections of Wookey Hole Mill and J Wliatinan watermarked notes 

• A complete plen error (e.g., T-43 I-IO error) set and complete collections of T- 10s, T-26s and T-33s 

• Many T-21 and T-24 “NY” watermarked notes and Non-Collectible (NCs) rare Confederate notes 

• Getting started collections, type, contemporaiy counterfeit, T-39, 40 and 41 specialty items too 


Pierre Fricke; P. O. Box 52514; Atlanta, GA 30355 
www.csaquotes.com ; pfricke@attglobaknet 
Buy * Sell * Auctions * New Varieties * Provenance 
Email or write to get your rare notes in the Census! 
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^^'Miv.DBRCiirrcncy.com 
P.O. Box 28339 
San Diego, CA 92198 
Phone: 858-679-3350 
FAX: 858-679-7505 






A 006914561 i\ 


> Large size t\pe notes 
Especially FRN’s and FRBJfs 

^ Large star notes 


1 


frl429168 


M0622fc 




2 

, mx liM-IJiKy/™ 




Onfim ^aper Money at Its finest 


> National Bank Notes 

> Easy to sort dakibase 

By date added to Web site 
By Friedberg number 
All or part of any serial # 

> Insightful market 
eoiiimentan' 

> Enlarge and 
magnify images 
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Stunning Eric Newman Museum 
at Washington University in St. Louis 
plays host to CSNS Paper Money Symposium 





A pair of pasf SPMC 
Prcsidenls, Ron Horsfitian 
(above) and Wendell Wolka 
(left) share salient aspects of 
their research with forum 
attendees, while Ben Franklin 
(the museum^s mascot) peers 
over Dubya Dubya's shoulder. 



Host with the most, the inimifable Fric P. 
Newman, himself. 
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Clockwise from above left Peter 
Huntoon, Ray Lockwood, |oe Boling, 
Dave Grant, and nattily attired past 
SPMC President Bob Cochran put their 
news and views on the line for the ben- 
efit of conference attendees- 
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SPMC Thanks 

the Sponsors of the 2008 Tom Bain Raffle 

Kagins 
Dave Berg 
Fred Bart 
Heritage Acutions 
Hugh Shull 

John and Nancy Wilson 
Gene Hessler 
Don Kelly 
Spink-Smythe 
Robert Kravitz 
Robert Moon 
Mark Anderson 
Benny Bolin 
Larry Schuffman 
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SPMC Awards 

Presented at Memphis IPMS 2008 

HE SOCIETY CON'GRATLfLATES \V’IN\1 -:rS 
of its annual awards presented at the recent 
Memphis Paper Money Show. They are: 

• Nathan Gold Lifetime .-Vchievemenr Award present- 
ed to Austin Sheheen 

• SPMC Founders Award presented to Ciene I lessler 

• Natlian Goldstein Award for recruiting presentetl to 
Jason Bradford 

• Forrest Daniel .Award for I J ter ary Excellence pre- 
sented to Gene Messier 

• Dr. Glenn Jackson Aw ard for best article of essays, 
proofs and similar items presented to .Mark 
Tomasko for “Notes on Bank Note Engravers &: 
Artist Attributions” (Faptr Moiny, March/April) 

• D.C. Wismer Aw ai d for liest book o\ the year pre- 
sented to Hugh Shull for .d Girhle Book of Soathaif 
Spates Cmyrmy^ Histojy, Rmity //ml D/h/ey (Wliionan, 
2007) 

• Literary Awards of Merit presented to Ronald 
Bernice for Floriii/i P/^/per Money, .-!// I/lnyrr/fted 
Hiyto?y 1817-1934 (McFarland, 2007), and Ge(Mge 
Treiiimel for.^ Guide Book of Cou/mufeit Coufidm/re 
Cun emy (WHiitman, 2007) 

• Awards of Merit present to Stack's, and Larry 
Schuffman 

• Literary Awards (For best articles in Pupvr Money 
during the previous year) presented: 

Federal Currency category^ to Dr. Clifford d hies 
for “Murder ami Inflation: The Kentucky Tragedy 
(Nov/Dec) 

National Bank Notes category to Peter l Juntoon, 
Doug V\'^alcutt & Robert Kvederas for “S5 Series ut 
1882 Circus Poster National Bank Notes” 
{iMay/June) 

Obsolete Notes category to Terry Bry'an for “Art 
& Commerce Intersect: The Bank Note Vignettes 
of Felix Octavius Carr Darley” (March/April) 

Sniall Size LkS. categoiy Barbara Bithcr lor “The 
Swlish Secretaiy” (lan/Feb) 

Foreign Paper Money category to Dr* Harold 
Don Allen for “Phnal Decade of Canadian 
Chartered Bank Circulation” (Nov/Dec) 

• Exhibit Awards for displays at Memphis present toi 
Best in show to Jerrv Fotchnian for “Heath's 
Co u n te r fe i t D e t ec to r jM i cr os co pe s' ' 

Honorable Mention present to: 

Wii] d on B u rso n f o r “ B a n k n o tes o f M a I i ” 

Lariy Schuffman for “'Fhc LiberW Loan Bonds ol 
MaVt and It's Aftermath” 

Julian Blanchard Award for proofs, essays, etc. to 
John Jackson lor “Jocelyn, Draper, W elsh & Co*” *t* 
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SPMC acknowledges 
its 2007-2008 donors 


HE SDC:iE7T OF PAPER MONEY COLLECT(3RS 
is a 501 (c) 3 not-for-profit historical and educa- 
rional organization, recognized by the Internal Revenue 
Service* .All tlonations co SPMC arc tax-deductible* 
Each year our annual clues envelope includes a check off 
l)ox, whereby members can make donations to SPAiC to 
support worthwhile activities* These doniUioris nia}' be 
allocated to the George \V* Wait Memorial Fund, 
w hich makes grants for publication of hook length pro- 
jects, such as Forrest Daniel's treatise on the small 
Treasuiy Notes of The War of 1812, w hich appears in 
this issue; or the D.C. Wismer Memorial Fund, which 
facilitates publication of obsolete currency books; or 
undesignated gifts to the Sociew's General Fund. 

With membership dues revenues and advertising 
revenues down for die year, this w ould be a good time 
for all members co consider giving a tax-deductible 
dtmation to SP.MC]. Donations to the Wait Fund 


totalled S453 in 2007-2008. 

Gifts to the Wismer Fund 

tluring the sajne period w ere 

S4S7* 

We thank and recognize 

those generous benelactors 

wlio have done so in the past year. They include: 

John P. Anieen 

Keith S, BaumaJi 

Paul E. Boucher 

James J. Boyer 

Dean Paul Davis 

George Decker 

Donald DeKalb 

Cliff Dietrich 

Glenn H* Fisher 

Wfilliam Frey 

Robert J. Cniliette 

John Glynn 

Ronald R, Cxustafson 

Ronald Hamm 

.Myron 1 1 arm on 

Richard L. Elorst 

Peter W, Jones 

Michael Kovac 

Charles Lindquist 

Gerald Luegler 

Lee Lo films 

Allen L* Munro 

Peter C. lAipedeas 

Russell Pike 

S.D. Reiss 

Joseph Ridder 

i larion Semple Jr. 

John A * Shea f f e r J r . 

Donald L. Skinner 

Albert L, Smith III 

Bruce Spence 

Crteg R. Super 

J* Tracy ^Valker 111 

David L* Balkvvill 

Michael Burke 

Jed'Keough 

Daniel J. Ale Ken na 

Law rence Smibte 

Ra\ mond E.* Leisy 

'Pony Lenamon 

Charles B* Bond 

Ed Charnin *t* 
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Society of Paper Money Collectors 
2008 Board of Governors Meeting 
Alemphis, TN 

Meeting date: June 28, 20Q8 

Present: Benny Bolin, Vlurk Anrlcrson, Frank Clark, Roll 
Kravitz, Gene Hessler, BoIj Moon, J iidith Murphy, Jett 
Brueggeman, Wendell Wolka, Robert Vandevender, Pierre 
Fricke, Neal Shafer 

Not present; Jamie Yakes, rom Minerlvt Boh Cochran, Matt 
Janizen, Fred Reed 

Guests; Peter Synics for Ijriet coniinents - see below 

Call to order and Determination of Quorum; dlie ineei“ 
ing was presided over by President Benny lk)lin and began at 
7:55 a.m. 

iMinutes of Last Meeti ng: 

rhe minutes from the June 2007 Memphis and November 
2007 St. Louis meetings were approved with corrections as 
amended. 

Election: 

There is no contest to the election this year. Governors Jamie 
Yakes and Bob Cloehran are up for re-electicm. In the aljsence 
of the seerctan , VP Anderson cast one vote for the tw o candi- 
dates and both were elected as presen tctl. President Bolin 
then aj^pointed Pierre Fricke and Neal Shafer as governors for 
three-year terms. Their appointments were aceepted by the 
board. New^ members Fricke and Shafer were welcomed to 
the hoard. President Bolin pubiicly thanked outgoing gover- 
nors Hessler and Alincrly^ Me presented Ain Messier with 
Alaverick card #3 for his sendee and will send a like card to 
Mr. AUncrly. 

iMembership Report: 

Frank Clark had previously ^^ent out his report, Jason 
Bradford was the Nathan Goldstein award wanner with around 
150 new members. \V\ih Mr Brad ford's efforts, we had 290 
new members this year plus already three at the sIkav. Mr. 
Clark also reported that he had enough membership cards for 
two more years, hut chat he was investigating optiorts for mfuc 
when needed. 

Memberships as Incentives; 

The question of allow ing companies to give membershifis as 
incentives to use their product, buy from them or join their 
club was again raised. Tlie discussion centered on the poten- 
tial perception of endorsement of same by the sociew. It w as 
decided to have the editor put a two- line statement on the 
masthead of Paper Money that the society does not endorse 
any company, dealer, auction house, etc. A discussion also 
occurred about how' manv of these new members stay for 
greater than one \^ear. It was decided to ask tlie secretary lo]* a 
report at the 2009 meeting detailing one year members who 
do nor renews and general tenure ot all members. 

Treasurer's Report: 

Treasurer A loon gave a short uptlate on the finances of the 
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Society. Due to the fiscal year ending on Alonday of the next 
week, a detailed refKirt will he sent our after that. He stated 
that year to date, expenses have exceeded revenue by a bout 
SI 2,000. This is primarily due to the time of year and virtuaF 
ly the only income ^ve hav-e is from some ads and some ^e^v 
tnembers. Flow ever, through March, w^e w ere ahead of last 
year by about S7,(J{)0. A w'ord of caution was given that in the 
coming monrhs/vears, interest income will drop, Mr, Moon 
was also concerned about ad revenue. It has decreased for a 
myriad of reasons, some of w hich are unav-oidable as the econ- 
omy has caused some coinpanies to re-think and re-priori tize 
their advertising strategy. Mr. A'loon implored the members 
to send him checks and hills ASAP so he can pay/deposit them 
within 48 hrs of receipt. A discussion about the smicture of 
our ad management process w^as held and it was decided to trv 
to have the ad manager, Governor Wolka, responsible for 
sending out invoices and receiving checks for ad revenue. Me 
will then send Editor Reed a list of who has paid for ads. This 
changeover w ill occur this j^ear. Mr. Moon also reported on 
additional follow^ ups regarding the Societv^'s non-profit status. 
We had within the last y^ar learned of a lapse, unbeknow nst to 
us, in required re porting/fi lings by DC NFP organizations. An 
outside agent, on retainer to provide these sciwices, left the 
field in 2tK)4 and did not notify anyone at the Society. 
Treasurer .Moon worked with the appropriate people to get 
this rectified, all required filings and fees have been taken care 
of, and all is well now'. Due to the problems, he will be devis- 
ing a new process fiow^ for use in the future to ensure this does 
not happen again, A4r. Moon told the group he would be send- 
ing out a tax form to use when buying for the society in order 
to not pay sales tax. 

Audit Committee: 

Mark iAnderson reported that based tin the coming close of the 
fiscal year, it makes sense For any audit process to occur after 
6/30/08, with an official autlit report to be provided at the fall, 
2008 St, Louis meeting. Me intends a high level analysis only 
and wdll do a “deep dive" if problems are idendfed. He noted 
that wdth the departure of Governor Yakes, the Audit 
Committee is a committee of one and invited anyone w ho 
vvajits to hc!|a to let him know . 

Grant Committee Report: 

Committee Chairman Ron Horstmann submitted a report on 
die current grant recipients. 

Ed itor/Publi slier Report: 

Editor Freil Reed sent his report out electronically heftire the 
meeting. No questions or concerns w'ere noted, although 
observations and opinions on the journal's ad and editorial 
content w ere provided by* Board members. 

Regioiiai Meetings Report; 

JiKlith Murphy reported that the regional meetings have been 
going well. We w ill have a table at the ANA convention and a 
program. We ^\ill also be present at the MTitman Sho^v in 
Atlanta in .August and the Blue Ridge and South Carolina 
upcoming show s. 

Bain Breakfast Report: 

'Treasurer Moon gave a report on the breakfast and rafUe. 
The raffe netted the societ)' §1,021.00, We had 86 paid peo- 
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pie iJt the breakhisL Whh the clianges in the hilling by the 
Mvirriott, we stand to make a small profit. A long disciLssion 
was held as to tlie ftitiire of die breakfast. Many tnejiLi and 
sendee issues complaints were noted and the price is exceeiling 
good use of revenue by the society and its members. .Ms. 
Murphy is investigating the use of the Sheraton for next year’s 
breakfast and raffle. Currently this looks like a very good and 
viable option. She will get more information and letters of 
confirmation and report at St. Louis, (note: President Pol in 
raised the question of the use of the Crown Plaza at the gener- 
al membership meeting and a near unanimous yes was 
received from the attendees). 

Liana Grant Update: 

Gene Messier gave an update on the Liana Grant. To date he 
has sent copies of 77^t' ZiV/gjv/irrV Line and The Itncrmitioiiff/ 
Engnn*er's Lhte to more than 80 libraries and institutions and 
he anticipates, eventually, reaching between 08- 100, 

By-faws: 

Mark Anderson stated that he has not gotten any feedliack on 
the redline version of the by-laws that he sent out. For the 
benefit of the new board members, he will re-sentl them and 
asks for input by B/l at which time there will he an electronic 
\ ote on acceptance. 

Directors & Officers Insurance: 

The current D&O insurance is valid through the end of 
August, Treasurer Aloon is waiting for P'Y financials xo l>e 
finalized to complete the new application and renew. 

Get Well Card: 

A get-^vell card was passed around for all to sign for Ciovernoi* 
M i n erly . Mr. A1 do n w i 1 1 eiis u re h e ge ts i t . 

IBNS President: 

At this point in the meeting, per previous invitation, Peter 
Symes, recently installed as the new President of the 
Internationa! Banknote Societ\% arrived, and was introduced 
by Mr. Anderson. Mr. Symes is well known to (Governors 
Shafer and VVolka, who sit on the IBNS Board, and he 
addressed the group about the IBNS and his obsen-ations that 
the two groups have shared opportunities and challenges. 1 le 
noted his wishes for us to work together. A lore investigation 
will be done with Mr. Symes and Air. Anderson. It was noted 
that in 2011, both the SPMC and the IBNS will have their 
50th a^nive^san^^ 

2009 Election: 

President Bolin encouraged all present to be thinking al>out 
qualified people to run for the 2009 board. 01 the four 
incumbents up for re-election, at least two will probably not 
run, so new candidates will be needed. 

Ne.vt Meeting: 

The group was reminded chat the next SPiMC board meeting 
will be in St. Louis at the PCD A show and that the date has 
changed to mid-October. 

Adjournment: 

President Bolin adjourned the meeting at 9:40 a.ni. •> 


2008 Treasurer’s Report 

SPMC ended its Fiscal Year on a positive note. The 
(reneral Fund closed out the year with a balance of S99,61 7.56 
which was S7,00() over last year's balance. Interest income for 
the year amountetl to just over SI 0,000. \A^e even showed a 
small profit on our .Memphis Breakfast dais year. There are a 
few cautionary notes for the coming year, however. With 
interest rates dropping, we will not realize that amount of 
interest income ne.xt year. Also, revenues from advertising and 
1 1 lies renewals did not reach last year's level. \\ bile we are 
currently in good shape financially, we must do what we can to 
reverse these trends to remain on a sound footing. Of course, 
expenses will continue to be closely monitored. <* 

2008 Editor’s Report 

This will he short anti sweet. It won't take five minutes to 
read. The magazine is in good shape, although we lost some 
advertisers this year. On the flip side, the july/August issue 
which is supposed to be mailed tomorrow or Tuesday is full 
color on bt>th the outside and inside covers, thanks to Spink- 
SnuThe which upgratled their ads from B&Wto full color. 

Our coffers are full of manuscripts. I have been working 
on and off on Forrest Dnniers War of IBI2 maniiscripr for 
several years since he was no longer able to assise. Forrest 
wanted to see it published, even though he was disabled for a 
long period before he died, 1 tliink publishing it (after all it 
won our MAiit award) will be a good memorial to his memcm’, 
I hope to hav'C it ready for the Sept/Oct issue. We'll sec. If 
nt)t Sept/Oer we'll see it eventually. Our fifth aniuiiil author's 
forum is Friday at noon-2 p.m. We have a great group of 
authors talking about their books once again. I urge you to 
attend. Coin & Currency Inc. has supplied fice books again. 
And Spink-Smythe has supplied free refreshments. Althoug^h I 
won't he there, the affair is in good hands with Messrs. Bohn 
and Wolka. 

We added an addititmal location to our mailing permit. 
We received several conflicting directions, but eventually a 
decent human l)eing with knowledge and rank assisted us in 
fixing the confliccing rulings we were getting repeatedly. But 
again that is settled now. 

Next issue we are running donors’ acknowledgements, 
which is the same issue the dues notice goes our in by design - 
with a check off for donations, 

Th i s )■ ea r we dc ve 1 o]^ c da si gn i fi t a rt t worki n g re 1 a ti o n s h i p 
with nddidonai folks at the BEF, which is showing fmits in our 
magazines. The taxpayers are paying for historians to sift 
th rough Tieasury records and ledgers and these contract 
employees and the BliP itself arc overjoyed to be able to see 
their hanl work in a publication such as Pffpvr Momy. 

I have diree commitments for next year's author's forum, 
and big time issues coming up including Larry Schuffman's 
research on bonds. What we could use — as always -- is short 
articles about anything, and more articles about modern U.S. 
currency, Mr. Vakes and .Mr. IluntODn arc doing their best, 
but we need more authors for that genre. 

Bd A^’ — Fete 11 uii coon's article on WW'll currency was 
as gooil as anything F/fper Mfyney has ever published, and got 
lots of good comments as it shouUi 

Respectfully submitted, Fred Reed 

E d i to i / F u h I i sh e r Paper Motny *> 
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Hospitality Room Networking 

O xK (.)FTHi-: plfasures i c;ft ou t 

of [lirtper nioney collecting is the people am! friends f\e 
met and made along the way. Sadly, many of them are no 
longer wkh us. I used in look forward to Memphis for two 
principkd reasons: first meeting with old friends from the 
hobhy and second for possihly finding a note or two to aik! to 
my collection. It was a rare event to find any noteSj bill I 
could always count on meeting old friends there. 

Ax my first Memphis convention in 198(1 I met pecjple 
that I had only corresponded with or knew of through various 
publications. All the big names were there. Aintjn Ckirter, 
Ciroi'cr C^riswell, Dr. John Aiuscahis, h.ric Newman, John 
Hickman, l^ean Oakes, Peter I luntoon. Bill l^(ni!oni, Aubrey 
Be bee, Joe Kinney, Cihuck O'Donnell, Neil Schafer, An 
Kagin; New England friends John Fei rcri. Roger Duraiul, 
Roland Cormier, Dick Balhaton and Frank Bennett, Roy 
Penndl, Ciene Hesslcr, Neil Schafer, Lyn Knight, Hugh 
Shulh Tom Denly, Wemlel VVolka, 
Boh Cochran, .Austin Shcheen, Paul 
Garland and many othens were all 
gentlemen who were glad to share 
informatitm and Iricndship. 

Mr. Roy l^eimcll invited me up 




to a hospital it}' room that had been set up h>r collectors to 
socialize and discuss/bu) /sell notes. I showed him stmie 
Kansas Nationals and he was most complimentary, even 
though the notes were nor all that specials And he showed me 
some gieat Kansas obsolete matcriah including a face proof 
sheet of notes on the Kansas State Savings Bank of 
WVandorte. Following the show he mailed me copies of the 
sheet. \Hiate\er happened rt) tho,se hosjutalin' I'ooms? They 
were a good idea that Fd like t(> see come hack. 

After returning home there was alwa^^s follow-up corre- 
spondence that needed doing. 1 hat was always an extra spe- 
cial aspect of Memphis. Information sharetl and piihlici?:ed; 
new nerte discoveries, data for the resea rchei's and census tak- 
ers. Long distance friendships resulted as letters were 
exchanged before the next Memphis show. One of my princi- 
pal correspondent friends then was Air. James l.indsay of Fort 
Lauderdale, Florida. He would write long Iccrers with iiilVir- 
Illation about new Kansas accjuisitions or questions ahout 
issuers, locations or Kansas histoiy in general. I got to visit 
him once when I attended an ANA Ckinvention in Bal 1 larhor 
in the early 1970s. 1 rented a car and drove up to his house. 

I le had taken his Kansas material out of the hank vault so 1 
could examine it. I'irst Cdiarter Kansas Nationals (26 as 1 
recall), brownhacks, red seals and rare obsolete notes in abun- 
dance. Years later I finally was aide to obtain his l.awicnce 
Nationals, hut T really missed our correspondence. 

So 1 en coil rage fellow collectors to get to know the peo- 
ple who collect hat you do. Establish communication with 
them to maximize your enjoviiicnt of the paper money hobby. 
That said, who wants to talk alioiit Kansas? *> 




A tale of two manuscripts 

ANY EDI l’ORS STICK THEIR COLUMNS UP 
front and attempt to tantalize the heck out of readers 
with a preview of the follow ing pages. Frankly, Eve alvv.iys 
thought that pandering was a w'aste of space. But this time, 
wc'l! spend some “Back Page^' space tliscussing two verv 
exceprional manuscripts that Fve had the pleasure to work 
whh in recent years. They both were vtry learned, long anti 
about the small t reasury Notes of the War of 1812, the first 
Lin i ted States CuiTency of the 19th Centun . 

Many of you will remember, \ve published Dr. Donald 
Kagiifs excellent work on this subject in our Sept70ct 2005 
issue. Don’s paper was based on his earlier work at the gradu- 
ate level, about w hich he teased all of us at a Memphis In cak- 
fast presentation. After imhlicadan in these pages, 1 3 on w^on 
the NLCi award for “Best Magazine .Artie! eU very richly 
deseiwcd. Then he gave a more formal presentation on the 
topic at a Memphis SPMC memhership meeting, including a 
tlisplay of a great manv rare notes (d that genre. J f vou missed 
it, you missed out big time. Fortunate are those who still 
retain our Sept/Oct 2005 issue with the fruits of Don’s labor. 

In that same magazine three years ago, I mentioned 
another manuscript on V\'ar of 1812 notes that had been 
authored by SPAIC Charter .Alember Forrest Daniel, which 
w^e also hoped to publish in the near future. As judge of the 
Wait competition, 1 can actc.st that Foi'rest had done a hang up 
job on this to|iic ajt>. Unfortunately, misfortune plagued our 
presentation of Forrest's research in Paper Money until the 
present. Hurtlles included the loss of the original manuscript 
by a party to whom F'orrest had sent it for evaluation; the 
rcdralting of the paper and having^ it uped by a contract ypist 
with no numismatic background wlio changed things, altered 
footnotes, even arrangement of the copy, thoroughly frustra- 
trati ng Forrest; and ultimately liy his untimely demise in 2006. 

Before Forrest died, w'c exchanged a good many letters 
attempting to w rangle the proiect back into the suite I origi- 
nally saw it. lAirrest was particularly keen in having it pub- 
lished and represented on the slielves of the local lihmiy and 
historical society' as a work of a “home grow n ' [Dakota author. 
With Forrest’s demise, pu!>licanDn looked bleak because he 
was no longer available to assist. .Also, lus art (he had assem- 
bled many original documents concerning these notes) were 
dispersed leaving only poor photocopies to work with. 
Fortunately, good people at Heritage Auctions and Stack’s, 
Charles Kem]u Ron Horstman, Gene Hcssler anti Eric 
Newman him is bed wonderful replacements. Fve worked on 
this on and off now fVjr six years; 1 hope, friend Forrest, you 
arc at length pleased with your result! *t* 
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Buying & Selling 

Quality Collector Currency 

• Colonial & Continental Currency 

• Fractional Currency 

* Confederate & Southern States 
Currency • Confederate Bonds 

• Large Size & Small Size Currency 

Always BUYING All of the Above 
Call or Ship for Best Offer 

Free Pricelist Available Upon Request 

James Polls 

4501 Connecticut Avenue NW Suite 306 
Washington, DC 20008 
(202) 363-6650 

Fax: (202)363-4712 
E-mail: Jpolis7935@aol.com 
Member: SPMC, FCCB, ANA 



DO YOU COLLECT FISCAL PAPER? 

Write about your specialty tor Paper Money 
Articles on checks, bonds, slocks 
Always wanted 

Our SPMC journal exists to tultill our mandate 
to promote education in all these fiscal paper areas 
So spread your knowledge around to our members 
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Are you planning a show? 

Would you like to have free copies of Paper 
Money magazine 
to distribute to attendees? 

Contact Bob Cochran 
1917 Driftwood Trails Drive 
Florissant, MO 63031 


HARRY 
IS BUYING 

NATIONALS — 

LARGE AND SMALL 
UNCUT SHEETS 

TYPE NOTES 

UNUSUAL SERIAL NUMBERS 
OBSOLETES 
ERRORS 

HARRY E. JONES 

7379 Pearl Rd. #1 
Cleveland, Ohio 44130-4808 
1-440-234-3330 


DO YOU COLLECT FISCAL PAPER? 

loin the American Society of Check Collectors 
http://members.aol.com/asccinfo or write to 
Lyman Hensley, 473 East Elm St., Sycamore, IL 60178. 

Dues are $13 per year for US residents, 

$17 for Canadian and Mexican residents, 
and S23 for those in foreign locations. 
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Littlkton Coin Company • Skkvinc. Collectors for Over 60 Years 

Selling your collection? 
Call Littleton! 







tiiilli ilif lUaiilnn^lo^ 




Y OU Ve worked hard to build your 
paper money collection. When it's 
time to sell, you want a company that's 
as thorough and attentive as you are. 

At Littleton, our team of 
professionals is ready to offer you 
expert advice, top-notch service, and 
a ver>^ strong cash offer. See why 
collectors like you have rated this 
family-owned company so highly. 

Call us at 1-877-857-7850 and put 
Littleton's 100+ years of combined 
buying experience to work for you! 








WANTED: Ml tyfycs - 
Le^^iil Teiuiers, Silwr 
(Untilkates, Nutioiuih, I'eilcral 
Rcscnv Notes omt more. 


7 Reasons you should sell to Littleton... 


1 Receive top dollar for your colleaion - 
immediately 


5 You can rely on our professionals for accuracy 
and expert advice 


2 Quick turnaround - accept our offer 6 

and we'll send you a check the ver>' same day 

3 Single notes to entire collections 

4 Deal with a company that has a solid reputation ^ 
built from more than 60 years of serx'ice 


Why travel? Send us your collection, or if it's too 
large and value requires, we'll come to you - 
call for details 

Each year we spend over $15 million on coins 
and paper money - isn't it time for your check? 



Maynard Siindman David Sundman 
rounder President, Numismatist 

tmS'jmT) (ASA IM tt446 i. /'N'C. *510) 



)im Reardon 
Chief Numismatist 


Riilch Caswell 
Senior Numismatist 



Ken Westover 
Numismatist 



Littleton 

Coin Compan y 


1309 Ml Eustis Road • Unleion NH 03561-3735 


Contact us: 

Toll Free: (877) 857-7850 
Toll-Free Fax (877) 850-3540 
CoifiBuy^UilletonColn com 


References: 

Bank of America 

Dun & Bradstreet #01-892-9653 


02006 ICC ac 


America's Favorite Coin Source - trusted since 1945 
LittletonCoin.com/SellYourCoins 





AUCTIONEERS 


INTEGRITY. EXPERIENCE. GLOBAL REACH. 


Benefit from the new, truly international marketplace reached by Spink Smythe, a firm that brings together two of 
the most venerable and respected names in the auction industry. Let experts with a collective 470-plus years of 
expertise help you build collection. Let the firm who holds countless world record prices sell holdings. Let 
the firm that has worked with entities as diverse as the Smithsonian Institution and the British Royal Family help 
you reach a broader market and build your own collection. 

YOUR CONSIGNMENT IS IMPORTANT TO US 
To consign to an upcoming auction contact Caleb Esterline, Mark Anderson, or Matthew Orsini at 800-622-1880. 


# t 


FOUNDED 1 666 



800-622-1880 www.spinksmythe.com info@spinksm)'the.com 
NEW YORK 145 West 57th Street. 18th Floor. New York, NY 10019 DALLAS 3100 Monticello. Suite 925, Dallas. TX 75205 


PAPER MONEY • STOCKS & BONDS • COINS • AUTOGRAPHS 



#3 IN A SERIES 


- 


Experience & Leadership... 

When selecting an auctioneer for your rare notesy you need one 
with vast experience buying - and selling - similar rarities! 

Experience is the key to forming a great currency collection. Most collectors learn early on that gaining personal 
experience, without professional guidance, can sometimes be costly. Trial and error is not always fun, but when you 
spend ten or twenty years putting together a world-class collection, you can probably afford to make a few initial 
mistakes, and the overpaid note from 1990 has been resuscitated by the rising market. If you chose the wrong dealer 
for advice at first, you learned your lesson the hard way, and continued as a wiser and more sophisticated numismatist, 
with better advisors. 

When the time comes to sell your collection, you probably cannot afford to make such a mistake. Selling is often 
accomplished as a single event. In our experience, most long-time collectors wish to sell their important collection at 
one time, in a venue with appropriate prestige. 

HERITAGE AUCTION GALLERIES HELPS YOU IN SEVERAL IMPORTANT WAYS: 

1) In addition to all of Heritage’s technology leadership, you can depend on “good old” client service from us. Together, 
we have bought and sold well in excess of $200 million in rare currency over the last twenty-five years, so we know 
the entire currency market. We have bought, sold, cataloged, and auctioned an incredible number of top rarities, 
as well as hundreds of thousands of solid collectible notes. In addition to our record-setting auctions, we have sold 
numerous important notes through private treaty, several for more than $2 million each. 

2) We don’t need to convince you of our extraordinary prices realized; our Permanent Auction Archives contain nearly 
a quarter-million currency lots, with complete descriptions, enlargeable images, and prices realized. You know 
exactly what prices we have been achieving for a decade. And we don’t just selectively list highlights - we show you 
all of our results. 




Annual Sales Exceeding $600 Million • 375,000+ Online Registered Bidder-Members 
3500 Maple Avenue, 17th Floor • Dallas, Texas 75219-3941 • or visit HA.com 
214-528-3500 • FAX: 214-409-1425 • e-mail: Consign@HA.com 

HERITAGE NUMISMATIC AUCTIONS, INC: California 3S 3062 16 63. Florida AB 0000665. Ohio 2006000050. CURRENCY AUCTIONS OF AMERICA; Florida AB 2218. 
Auctioneers: Leo Frese: Florida AU 0001059, California 35 3062 16 64. New York City 1094965. Samuel Foose: Texas 00011727, California 35 3062 16 65. Florida AU3244. 

Ohio 2006000048. New York City 0952360. Phoenix 07102052. and North Carolina 8373. 


3) We offer a suite of auction venues, so we always have the 
perfect auction type and location for your collection. 

4) We compete on results and service levels, not on discounted 
commissions that match discounted prices. We have far 
more qualified currency collectors participating in our 
auctions than any other firm, and that means higher 
prices realized. We sell the highest percentage in the 
business to the collectors willing to pay top dollar. 

When you choose Heritage to auction your rare notes, we will 
lead the Heritage team in examining, researching, lotting, and 
cataloging, to ensure you realize top dollar. If your collection 
is significant, chances are that we will personally visit. Let 
Heritage deliver top prices realized for you. When you want to discuss your important 
collection, please give us a call. 

The World's #1 Numismatic Auctioneer 


Len Glazer, Ext. 1390 
Len@HA.com 
Director of Auctions 


Allen Mincho, Ext. 1327 
Allen@HA.com 
Director of Auctions 


To receive a complimentary book or 
catalog of your choice, regi.ster 
online at HA.com/PM15457, or 
call 866-835-3243 and mention 
reference #PM 1 5457. 


HERITAGE 

(Audim Qalletm 


This auction subject to a 15 % buyer's premium. 
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